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INDEPcivDI NT AUDITOR’S REPORT

TO THE MEMBERS OF PAUL MERCHANTS FINANCE PRIVATE LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of PAUL MERCHANTS FINANCE
PRIVATE LIMITED (“the Company”) which comprise the Balance Sheet as at March 31, 2024,
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year ended, and notes to financial
statements including a summary of significant accounting policies and other explanatory

inrormation (hereinafter referred to as the ™ Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid finarcial statements give the information required by the Companies Act, 2013 (the
“Act”) in the manner s» required and give a true and fair view in cunformity with the Indian
Accounting Stz:Jards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, the profit
and total comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
wecticn 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Results section
of our report. We are indepnendent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial results under the provisions of the Companies Act, 2013 and
the Rules thereunier, and we have fulfilled our other ethical responsibilities in accordance with

these requirements and the Code of Ethics. We believe that the audit evidence we have obtained

Ambaia Office : , Delhi Office :

Irel F

T -‘i’:"(’.x +81 171 1002607 BRharat o
21 -1/1- 4003607 l Bharat R



ig sufficient and appropriate to provide a basis for our opinion. Our opinion is not modified in
respect of this matter.

Management’'s Responsibility for the Financial Results

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including Indian Accounting Standards (Ind AS) specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial results that give a true and fair view

and are free from material misstatement, whether due to fraud or error.

In preparing the financial results, the Board of Directors are responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but

to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Auditor’'s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial results.
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Auditor’'s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial results.
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As part of an audit in accordance with SAS, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of expressing
an opinion on the effectiveness of the company’s internal control. Under section 143(3)(i)
of the Act we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

» Evaluate the overall presentation, structure and content of the financial results, including
the disclosures, and whether the financial results represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that
individually or in aggregate makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in
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(i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the standalone financial
statements.
We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
w2riod and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when in extremely rare
circumstances we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public

‘nterest benefits of such communication.

Other Matters

a) During the year, a contingent liability of Rs.30.5 Lakhs, disclosed in audited financials for
FY 2022-23 of the company has been paid in full by the said subsidiary upon receipt of
final penal order of the RBI under Para 9.1(ii)(d) of the Master Directions on PPIs dated
Aug 27,2021. The same is disclosed as an extraordinary item in the consolidated financial
results of the company. Our conclusion on the financial results is not modified in respect

of the above matter.



Report on Other Legal and Regulatory Requirements

4

L

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), as amended,

issued by the Central Government of India in terms of sub-section (11) of section 143 of the Act,

we give in the "Annexure A” a statement on the matters specified in paragraphs 3 and 4 of
the Order.

N

o

_Q.

. As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and proper returns

adequate for the purpose of our audit have been received from the branches not visited by

us.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the statement of changes in equity and the Cash Flow Statement dealt with by this Report

are in agreement with the books of accounts.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015. Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2024 from being appointed as a Director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure B".

With respect to the other matters to be included in the Auditors’ report in accordance with
section 197(16) of the Act, in our opinion and to the best of our information and according to
the explanations given to us, the remuneration paid/provided by the Company to its directors
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h.

during the year is in accordance with the provisions of section 197 read with Schedule V to
the Act;

With respect to the other matters to be included in the Auditor’'s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

of our information and according to the explanations given to us:

vi.

The Company has disclosed the impact of pending litigations on its financial position
in its financial statements;

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

Based on our examination which included test checks, the company has used
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course of
our audit we did not come across any instance of audit trail feature being tampered
with.

The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

The management has represented, that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;
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vii. Based on such audit procedures that we have considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (iv) and (v) above contain any material
mis-statement.

viii.  Based on the representations received by us and audit procedures conducted by us,
the company has paid dividend during the year and the same is in compliance of
Section 123 of Companies Act, 2013.

For RAJIV GOEL & ASSOCIATES

CHARTERED ACCOUNTANTS
Firm Reg. No. - 011106N

(L

(ROHIT GOEL)

PARTNER

M. No. 091756

UDIN: 24091756BKHIWS6919

Date: 14.05.2024
Place: Chandigarh



Annexure “"A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’
of our report of even date to the financial statements of the Company for the year ended March
31, 2024:

k: (a) (A) According to the explanations and representations made to us by the
management, the Company has maintained proper records showing full particulars,
including quantitative details and situation of Property Plant and Equipments.

(B) According to the explanations and representations made to us by the
management, the Company has maintained proper records showing full particulars of

Intangible Assets

(b) The Property Plant and Equipments have been physically verified by the
management in a phased manner, designed to cover all the items over a period of three
years, which in our opinion, is reasonable having regard to the size of the Property Plant
and Equipments and nature of its business. Pursuant to the program, a portion of the fixed
asset has been physically verified by the management during the year and no material
discrepancies between the books records and the physical fixed assets have been noticed

by the management, as represented to us.

(c) According to information and explanations given to us, the company does not own any
immovable properties as such reporting with regards to conveyance deeds is not applicable

in its case.

(d) According to information and explanations given to us, the company has not revalued

its Property Plant and Equipments or Intangible Assets or both during the year.
(e) According to information and explanations given to us, no proceedings have been

initiated or pending against the company for holding any benami property under Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.
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(a) In respect of its inventories, since the company is a Non-Banking Financial Company,
it does not carry any types of inventory. Hence, this clause is not applicable. Securities in
the shape of gold ornaments are held by the company however the same do not form part
of inventories. As per the management, the same have been physically verified on quarterly

basis.

(b) The Company has been sanctioned working capital limits in excess of five crore
rupees during the year from banks and financial institutions on the basis of security of
current assets. Basis the information and explanation provided to us and basis our audit
procedures including test check procedures, we have not come across any material
difference between the information submitted in the quarterly returns / statements filed
by the company with such banks and financial institutions when compared with the books

of accounts and other relevant information provided by the Company.

(a) As the company is in principal business of extending loans, clause 3(iii) (a) of the order

is not applicable to the company hence not commented upon.

(b) Considering that the Company is a Non-Banking Finance Company, the investments
made, guarantees given and security given and the terms and conditions of the grant of

loans are not prima facie prejudicial to the Company’s interest.

(c) The Company is a Non-Banking Financial Company (‘NBFC’), registered under
provisions of the Reserve Bank of India Act, 1934 and rules made thereunder and is
regulated by various regulations, circulars and norms issued by the Reserve Bank of India.
In respect of loans granted by the Company, we report that the schedule of repayment of
principal and payment of interest has been stipulated and the repayments/receipts of
principal and interest are regular except relating to Stage-3 or Credit impaired Loan assets
(or Non Performing Assets as per applicable RBI Norms) as disclosed in the financial
statements and reproduced below in sub para (d).
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vi.

(d) In respect of loans granted by the Company by the Company, there is no overdue

amount for more than ninety days as at the Balance Sheet date except for the following

cases as on March 31, 2024:

Gold Loan and Other others
No. of Loan | Principal Amount | Interest Amount | Total amount
accounts overdue Overdue* overdue
1082 7,18,92,500 1,54,73,637 8,73,66,137

*The abovementioned interest overdue has been derecognized as income as well as not
included in carrying value of loan assets as per applicable RBI norms and accounting

policies of the company.

(e) The Company is primarily engaged in the lending business and accordingly, the
reporting under clause 3(iii)(e) of the Order is not applicable to the Company.

(f) Basis the information and explanations provided to us by the management, the
Company has not granted any loans or advances in the nature of loans which are repayable
on demand or without specifying any terms or period of repayment and accordingly, the
reporting under clause 3(iii)(f) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies Act,

2013 in respect of loans, investments, guarantees, and securities as applicable.

Based on audit procedures performed by us and explanations received by us, company has
issued Non Convertible debentures to deposit holders as per applicable guidelines of the
Reserve Bank of India. The provisions of section 73 to 76 of Companies Act 2013 however
do not apply to the company as it is a Non Banking Finance Company. However, as
represented to us by the management, it has complied with applicable guidelines of the
RBI while issuing the NCDs. Further, the company has explained that no order involving it
has been passed by the NCLT, CLB or RBI or any other court or any other tribunal.

As informed to us, the maintenance of Cost Records has not been specified by the
Central Government under sub-section (1) of Section 148 of the Act, in respect of the

activities carried on by the company.
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Vii.

viii.

(a) According to information and explanations given to us and on the basis of our
examination of the books of accounts, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value
added Tax, Cess and any other statutory dues with the appropriate authorities. According
to the information and explanations given to us, no undisputed amounts payable in respect
of the above were in arrears as at March 31, 2024 for a period of more than six months

from the date on when they become payable.

(b) According to the information and explanations given to us by the management and
those charged with governance, there are no statutory dues which have not been paid on
account of a dispute except for demand of Rs 97090/- raised vide order u/s 143(3) of the
Income Tax Act 1961 for Financial Year 2021-22. As per the documents examined by us
and explanation of the management, the said demand has arisen due to an error apparent
from record and a rectification application in this regard has been preferred with the

concerned officer and company is sanguine of resolution at the earliest.

According to information and explanations provided to us, there is no transaction that is
not recorded in the books of account which has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(@) In our opinion and according to the information and explanations given to us,

the Company has not defaulted in the repayment of dues to banks or any lender.

(b) In our opinion and according to the information and explanations given to us,
the company has not been declared wilful defaulter by any bank or financial institution or

other lender.

(c) In our opinion and according to the information and explanations given to us,

the term loans of the company have been applied for the purpose it was taken for.

d) In our opinion, funds raised for short term purposes are not being utilized for long
term purposes.

e) According to information provided to us, the company does not has not have any

subsidiaries, associates or joint ventures and as such reporting required as per the order
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Xi.

Xii.

Xiil.

regarding receipt from any entity or person on account of or to meet the obligations of

its subsidiaries, associates or joint ventures is not applicable in the present case.

f) According to information shared and explanations given to us, the company does not
has not have any subsidiaries, associates or joint ventures and as such reporting required
as per the order regarding raising of loans during the year on the pledge of securities held

in its subsidiaries, joint ventures or associate company.

(a) Based upon the audit procedures performed and the information and explanations
given by the management, the company not raised money by way of initial public offer or

further public offer.

(b) Based upon the audit procedures performed and the information and explanations
given by the management, the company has raised money by private placement of Non-
convertible debentures during the year and the relevant requirements of Companies Act
2013 have been complied with and the funds raised have been used for the purposes as
specified in the offer letters issued to the debenture holders.

(a) Based on audit procedures performed and information and explanations &
representations given to us by management, no fraud by the company or on the company

by its officers or employees has been noticed or reported during the year.

(b) Based upon the audit procedures performed and the information and explanations
given by the management, we report that no report u/s 143(12) of Companies Act 2013
has been filed by the auditors.

(c) As per explanations provided to us by the company, no whistle blower complaints

have been received by the company during the year.

The company is not a Nidhi Company and therefore provisions of Para 3(xii) of the order
are not applicable to the company.

In our opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the details have been disclosed in the
Financial Statements as required by the applicable accounting standards.

L) -



Xiv.

XV,

xVi.

XVii.

XViii.

XA,

XX.

(a) In our opinion and according to explanations and information received by us, the
company has an internal audit system commensurate with the size and nature of its

business.

(b) The reports of the internal auditors for the financial year were obtained by us from the
management and verified on test check and sample basis as part of our audit procedures.
The findings as per such reports were considered by us as part of our audit.

In our Opinion and according to information and explanations provided to us, the company
has not entered into any non-cash transactions as specified in section 192 of the
Companies Act 2013 with directors or persons connected with them during the year. Hence

reporting requirement under Clause 3 (xv) of the Order are not applicable to the Company.

The company is carrying on the business of lending against gold ornaments as well as
other loans and for the said purpose company has obtained Certificate of Registration
(COR) from RBI and is registered under section 45-IA of Reserve Bank of India.

Upon examination of the cash flow statement of the company, we have concluded that the
company had not incurred any cash losses in the current financial year and in the

immediately preceding financial year.

There has not been any resignation by statutory auditor during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements as well as our knowledge of the Board of Directors and management plans, no
material uncertainty exists as on the date of the audit report that company is incapable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an
assurance or guarantee as to the future viability of the Company and further state that
our reporting is based on the facts up to the date of the audit report as disclosed to us by

the management and not thereafter.

As per information shared with us by the management as well as per our audit procedures,
the company has duly complied with CSR obligations and there is no unspent CSR amount
at the end of the year.
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xxi. The company does not have any subsidiaries/joint ventures/associates and as such
reporting as per the order regarding report of auditors of companies included in
consolidated financial statements is not applicable in this case.

For RAJIV GOEL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Reg. No. - 011106N

[ W

(ROHIT GOEL)

PARTNER

M. No. 091756

UDIN: 24091756BKHIWS6919

Date: 14.05.2024
Place: Chandigarh



“Annexure B” to the Independent Auditor’'s Report of even date on the Financial
Statements of Paul Merchants Finance Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“"the Act”)

We have audited the internal financial controls over financial reporting of Paul Merchants Finance
Private Limited (“"the Company”) as of March 31, 2024 in conjunction with our audit of the financial

statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2024, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on ‘Audit of Internal Financial Controls Over Financial Reporting’

issued by the Institute of Chartered Accountants of India (the ‘Guidance Note’).
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)

of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
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both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
cf financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2024, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India.

For RAJIV GOEL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Reg. No. - 011106N

Y

(ROHIT GOEL)

PARTNER

M. No. 091756

UDIN: 24091756BKHIWS6919
Date: 14.05.2024
Place: Chandigarh



PAUL MERCHANTS FINANCE PRIVATE LIMITED
Audited Balance Sheet as at 31st Mar 2024
CIN-UB5921CH2010PTC032462

(Rs. In lakhs)

Particulars Note Current Year as at 31st Mar 24 Previous Year as at 31st Mar 23
ASSETS
Financial Assets
Cash and Cash Equivalents 1 1,533.10 806.45
Bank Balance Other than (a) above 1 38250 285.62
Receivables - -
(1) Trade Receivables 2 41.82 5.18
(11) Other Receivables . -
Loans 3 95,601.31 70,740 03
Investments
Other Financial assets (to be specified) 4 13.04 13.04
Non - Financial Assets
Inventories
Current Tax Assets 5 149.66 375.50
Deffered Tax Asset( Net) 6 8253 25.15
Investment Property
Biological Assets Other than bearer plants '
Property, Plant and Equipment 7 983.93 859.76
Other Intangible Assets 7 109.81 83.93
Intangible Assets Under Development 7A - 69.70
Capital Work in Progress 7A 25.25 1491
Other Non Financial Assets 8 852.49 701.76
TOTAL ASSETS 99,775.44 73,981.03
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Derivative Financial Instruments
Payables
(1) Trade Payables

i 9

(i) total outstanding dues of micro enterprises and small enterprises 44.08 36.10
(ii) total outstanding dues of creditors other than micro enterprises
and small enterprises 9 70.92 37.10
(11) Other Payables
(i) total outstanding dues of micro enterprises and small enterprises
(ii) total outstanding dues of creditors other than micro enterprises
and small enterprises 9 3,915.70 473.86
Debt Securities 10 709.00
Borrowing (other than Debt Securities) 11 66,836.70 53,141.16
Deposits -
Subordinate Liabilities
Other Financial Liabilites
Non Financial Liabilities
Current Tax Liabilities (Net) 2 .
Provisions 12 469.34 350.33
Deffered Tax Liabilities{ Net)
Other Non Financial Liabilites (to be specified) 13 6.15 430
EQuUITY
a) Equity Share Capital 14 3,877.15 3,101.72
b) Other Equity 15 23,846.41 16,836.46
TOTAL LIABILITIES & EQUITY 99,775.44 73,981.03

For and on b

Accounting Policies and Notes referred to above form an integral part of the standalone financi:

alf of the Board of Directors

ARTI MARKAN
Chief Financiai Officer
Membership no 502300
H 350,5ec 38A, Chandigarh

Place, Chandigarh

Date : \(‘{05 i 20'),‘1

DIN 07318125

Puthenparambil, Karipuram,

Mukkoodu P.O. Kerala

W

SHIVANI SHARMA

Company Secretary

Membership no ACS A46981

# 31/67/08, Varun Path, Mansarovar,

Jaipur 302020

Auditor's Report
As per our separate reports of even
date attached

For Rajiv Goel & Associates
Chartered Accountants
FRN ~ 011106N

7 e

CA. Rohit Goel

Partner

Membership No 091756
SCQ 823-824, SECTOR -22A,
Chandigarh
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PAUL MERCHANTS FINANCE PRIVATE LIMITED
Audited Profit and Loss Statement for the year ended 31st Mar 2024
CIN-U65921CH2010PTC032462
(Rs. in lokhs)
Particulars Note No. Current Year for the year ended Previous Year for the year ended
31st Mar 24 31st Mar 23
Revenue from Operations
(i) Interest Income 16 16,042.45 10,588.48
(i) Gain on assignment of financial asset 16 84 10
(iii) Rental Income
(iv) Fees and commission Income 17 356.50 457 20
Total Revenue from operations 16,483.05 11,045.68
Other income 18 245.92 5194
Total Income (1+11) 16,728.97 11,097.62
Expenses:
(i) Finance Costs 19 6,333.16 3,843.35
(i) Employee Benefits Expenses 20 3,382.02 2,373.60
(iii} Depreciation, amortization and impairment 7 332.41 22136
(iv) Others expenses 21 2,622.99 2,055.51
(v) CSR Expense 22 68.87 51.62
Total Expenses (IV) 12,739.46 8,545.43
Profit before exceptional & extraordinary items & tax (IV-V) 3,989.51 2,552.19
Exceptional Items 23 3050 8.54
Profit before tax (V-VI) 3,959.01 2,543.65
Tax Expense:
(1) Current tax 986.67 639 49
(2) Prior period taxes 23.06 132
(3) Deferred tax 58.00 11.03
Profit/(Loss) for the period from continuing operations (VII-VIl) 3,053.40 1,894.45
Profit/(Loss) for the period from discontinued operations
Tax Expense of Discontinuing operations
Prafit/(Loss) for the period from discontinued operations after tax (X-
X1)
Profit (Loss) for the year (IX + XII) 3,053.40 1,894.45
OTHER COMPREHENSIVE INCOME
A(i) Items that will not be reclassified to profitor  loss-
Remeasurement Gain{Loss) on defined employee benefit plans 2.49 5.39
(i) Income tax relating to items that wiil not be reclassified to profit or
loss -0.63 1.36
B(i) Items that will be reclassified to profit or loss
il} Income tax relating to items that will be reclassified to profit or loss
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD (X1+XIV) 3,055.26 1,898.48
Earnings per equity share (for contiuing operations):
(1) Basic(Rs.) 7.88 6.11
(2) Diluted( Rs.) 7.88 6.11
Earnings per equity share (for discontinued operations)
(1) Basic( Rs.) -
(2) Diluted( Rs.)
Earnings per equity share (for continuing and discontinued
operations)
(1) Basic({ Rs.) 7.88 611
(2) Diluted( Rs.) 7.88 6.11
Accounting Policies and Notes referred to above form an integral part of the standalone financial statements
For and on behylf of the Board of Directors Auditor's Report
As per our separate reports of even
date attached
SHAIBU GEEVARGHESE CHERIAN
ng Director) {Whole Tife Director) For Rajiv Goel & Associates
T DIN 07319125 Chartered Accountants
Puthenparambil, Karipuram, FRN —011106N
Mukkoodu P.O_Kerala
c L
D W A
SHIVANI SHARMA CA. Rohit Goel
Chief Financial Officer Company Secretary Partner
Membership no 502300 Membership no ACS A46981 M. No. 091756
# 350,Sec 38A, Chandigarh # 31/67/08, Varun Path, Mansarovar, SCO 823-824, SECTOR -22A,
Jaipur 302020 Chandigarh
ONAMO N FSERKHIWS (419
Place: Chandigarh

pate: 1404 202 Y4




PAUL MERCHANTS FINANCE PRIVATE LIMITED
CASH FLOW STATEMENT AS AT 31st March 2024

(Rs. In lakhs)

PARTICULARS

Current Year as at 31st Mar 24

Previous Year as at 31st Mar 23

CASH FLOW FROM OPERATING ACTIVITIES

Profit befare Tax and Extraordinary items 3,961.50 2,54%9.04
Adjustment for:
Depreciation 33241 22136
Profit/Loss on Sale of Fixed Assets/Investments
Finance Cost
Interest Income
Dividend Received =
Profit before working Capital Changes 4,293.91 2,770.40
Adjustment for :
Net changes in operating Assets & Liabilities
Other Non Current Assets
Short Term Loans & Advances -24,861.28 -22,987.19
Other Current Assets 38.46 59.69
Trade Payables 41.79 189 15
Other Current Liabilities 3,443.69 -56.96
Short Term Provisions 119.01 75.66
Cash generated from operations -21,218.33 -22,719.65
Income Taxes Paid -963.61 -638.16
Cash generated from operation before extraordinary items -17,888.03 -20,587.42
Dividend Received
Net Cash flow from operating activities -17,888.03
CASH FLOW FROM LENDING AND INVESTING ACTIVITIES
Fixed Deposited with Banks
Interest Received on Fixed Deposits
Sale of Fixed Assets
Purchase of Fixed Assets -423 10 -697 41
Increase/Decrease in Current Investments
Increase/Decrease in Non Current Investments - I -
Net cash used in lending and investing activities -423.10 -697.41
CASH FLOW FROM FINANCING ACTIVITIES
Issue of Share Capital 77543
Increase in Share premium 4,187.32
Dividend Paid -232.63 -139.58
Borrowings (Net of Repayments) 14,404 54 21,510.12
B i 19,134.66 - 21,370.54
Net cash flow after financing activities 823.53 85.72
Cash and Cash equivalent at the beginning of the year 1,092.07 1,006.35
Pan
Cash and Cagh equivalents at the end of the year {) /Y ] 191560 1,092.07

SATPAUL BA
(Chairman a
DIN - 000772
#7489, Sector 8,
Chandigarl

AARTI MARKAN

Chief Financial Officer
Membership na 502300

# 350,5ec 38A, Chandigarh

AUDITOR'S CERTIFICATE

(Whole Time Di
DIN 07313125
Puthenparambil, Karipuram
Mukkoodu P.O Kerala ¥ o

SHIVANI SHARMA

Company Secretary

Membership no ACS A46981
#31/67/08, Varun Path, Mansarovar,
Jaipur 302020

\We have examined the Cash flow Statement of Paul Merchants Finance Private Limited for the year ended 31st March 2024
The Statement is in agreement with the corresponding Profit and Loss account and Balance Sheet of the Company

cavered by our report of even date to the members of the Company.

Place: Chandigarh

Date \g‘ L8 2@1‘1

For Rajiv Goel & Assaciates
Chartered Accountants
FRN — 011106N

e N,
CA. Rohit Goel
Partner
M. No. 091756
SCO 823-824, SECTOR -22A,
Chandigarh

,nuqu‘ll%{b‘BK H1 WSC‘-\I‘)



PAUL MERCHANTS FINANCE PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY
CIN-U65921CH2010PTC032462

A Equity Share Capital

Changes in equity share capital for the year ended 31 Mar 2024

Amount (Rs.in lakhs)

Balance at the end of the reporting period

|Particulars

|Balance at the beginning of the reporting period 3,101.72

Changes in equity share capital due 1o prior period errors -

Restated balance at the beginning of the current reporting period -

Changes in equity share capital dunng the year 775.43
3,877.15

Changes in equity share capital for the year ended 31 March, 2023

Particulars

Amount (Rs.in lakhs) |

Balance at the beginning of the reporting penicd

C_na;wgcs in equity share capital due to prior period efrors

Restated balance at ihg;iggmﬁ_g af 1&&; current reporting period )
Changes in equily share capital during the year

Balance al the end of the reporting period

3,101

3,101.72

Other Equity
Changes in other equity for the year ended 31 Mar 2024

(Rs. In lakhs)

Reserves and Surplus Total
Remeasurement
Particulars Security General of Net defined
premium Reasrve Statutory reserve benefit Impairment Reserve
Account Asset/Liability
(net of tax)
Balance at the beginning of the current reporting period 9,135.11 5,985.73 1,651.41 - 64.21 16,836.46
Changes in accounting policy or prior period erroes =
Restated balance at the beginning of current reporting ;
penod
|Dividends -232.63 -232.63
Tolal comprehensive income for the current year 2,385.45 610.68 57.26 3,053.40
Security premium during the year 4,187.32 B 4,187.32 |
Remeasurements of net defined benefit plans 1.49 0.37 186
Balance as on 31-03-2024 13,322.43 B 140.04 2,262.46 121.48 23 846 41
Changes in other equity for the year ended 31 March, 2023
(Rs. In lakhs
Reserves and Surplus Total
Remeasurement
Particulars Security Garisral of Net defined
premium Aestive Statutory reserve benefit Impairment Reserve
Account Asset/Liability
(net of tax)
Balance at the beginning of the current reporting period 9,135.11 461582 1,271.71 - 54.90 1507785
Changes in accounting policy or prior period errces .
|Restated balance al the beginning of current reporting i - 1
period S ~ i C
Dividends o - _-139,58 o -139.58
Total comprehensive income for the current year 1,506.25 378.89 9.31 1,894.45
Security premium during the year - -
Remeasurements of nel defined benefit plans 3.23 0.81 - = 4.04
Balance as on 31-03-2023 8,135.11 5,985.73 1.651.41 - £64.21 16,836 46
Auditor's Report
As per our separate reports of even
date attached
SATPAUL
(Chairmangan naging Director (Whole §me Director) For Rajiv Goel & Associates
DIN - 0007 DIN 0731§125 Chartered Accauntants
#749, Sector 8, Puthenparambil, Karipuram, FRN - 011106N
Mukkoodu P.O.,Kerala
- 54/ —
SHIVANI SHARMA CA. Rohit Goel
Chief Financial Officer Company Secretary Partner
Membership no 502300 Membership no ACS A46981 M. No. 091756
# 350.Sec 38A, Chandigarh # 31/67/08, Varun Path, Mansarovar, SECTOR -224,
Jaipur 302020 Chandigarh

Place: Chandigarh

Date ‘\1 DS- 20 l\‘

UDIN:aI-'a qqu‘ EK leseq'q



Note 1: CASH & BANK BALANCE

NOTES ON FINANCIAL STATEMENTS

paitiilisee As at 31st Mar 2024 As at 31st Mar 2023
Amount (Rs. In lakhs) Amount (Rs. In lakhs)
A. Cash and cash equivalents
Balance with banks in Current Accounts 1,425.17 434.91
Cash in Hand 107.93 371.54
Total (1) 1,533.10 806.45
B. Other Balances with Banks
i) In Term Deposit Accgunts with > 3 month 382.50 285,62
and <12 months maturity
Total (2) 382.50 285.62
Total (1+2) 1,915.60 1,092.07




Note 2: Trade Receivable

As at 31st Mar 2024

As at 31st Mar 2023

Particulars
Amount (Rs. In lakhs) | Amount (Rs. In lakhs)
Sundry Debtors 41.82 5.18
Total 41.82 5.18

Note 2 : Trade Receivable Aging

As at 31st Mar 2024

Particulars
Amount (Rs. In lakhs)
M th
Less than 6 Months 6 Months - 1 Year 1-2 Years 2-3 Years o;:arsan 3 Total
a) Undisputed Trade Receivables-Considered
gond 4137 0.80 42.17
b) Undisputed Trade Receivables-Considered
doubtful -
c) Disputed Trade Receivables-Considered
good -
d) Disputed Trade Receivables-Considered - - -
doubtful )
Total 41.37 0.80 - - 42.17
) As at 31st Mar 2023
Particulars
Amount (Rs. In lakhs)
& More than 3
Less than 6 Months 6 Months - 1 Year 1-2 Years 2-3 Years Years Total
a) Undisputed Trade Receivables-Considered
good 5.18 5.18
b) Undisputed Trade Receivables-Considered
doubtful
c) Disputed Trade Receivables-Considered
good
d) Disputed Trade Receivables-Considered
doubtful -
Total 5.18 - - - 5.18




(Rs. In lakhs)

Note 3 : LOANS e e s e S o e
o Asat3istMar2024 B —— ]
Particulars . AtFairvalue
Through Other  Through Designated at fair
Amortised Cost Comprehensive Profit or value through  Subtot Total
income Loss profit or loss al
Maximum Balance during the year
1) Gold Loan (includes 10% MRR
under Direct Assignment) 95,338.69 - - 95,338.69
i) Other Loan 262.62 - - E = 262.62
Total (A) - Gross 95,601.31 - . - - 95,601.31
Less: Impairment loss allowance - - - - - -
Total (A) - Net 95,601.31 - - - - 95,601.31
(8)
1) Secured by tangible
assets/Guarantee
i) Gold Loan (includes 10% MRR
under Direct Assignment) 95,338.69 - - 95,338.69
ii) Other Loan 200.09 - - - - 200.09
Total (1) - Gross 95,538.78 - - - - 95,538.78
Less: Impairment loss allowance _—-_ . - - i o .
Total (1) - Net _95,538.78 s B . - 95,538.78
Il) Covered by Bank / Government
Guarantees - - E -
1ll) Unsecured
i) Other Loan 62.53 - - - - 62.53
Total (1) - Gross 62.53 - - - - 62.53
Less: Impairment loss allowance s = = - 2 -
Total (1ll) - Net 62.53 = & - - 62.53
Total (B) (I+11+11l) - Net 9560131 S . = = 95,601.31
(C) (1) Loans in India
i) Public Sector
i) Others 95,601.31 s * = = 95,601.31
(C) (1) Loans outside India - - - - - .
Total (C) - Gross 95,601.31 - - - - 95,601.31
Less: Impairment loss allowance = - - b -
Total (C)- Net 95,601.31 - - - - 95,601.31
(Rs. In lakhs)
o o _ Asat3iMarch2023 -
Particulars o _AtFairvalwe
Through Other Through Designated at fair
Amortised Cost Comprehensive Profit or value through  Subtot Total
Income Loss profit or loss al
(A)
i) Gold Loan 69,799.58 = = - - 69,799.58
ii) Other Loan 940.45 - s . 940.45
Total (A) - Gross 70,740.03 - - - - 70,740.03
Less: Impairment loss allowance - - . - = .
Total (A) - Net 70,740.03 - = - - 70,740.03
(B)
1) Secured by tangible assets
i) Gold Loan 69,799.58 . - . ] 69,799.58
ii) Other Loan 907.63 907.63
Total (1) - Gross 70,707.21 - - - - 70,707.21
Less: Impairment loss allowance — - s 3 3
Total (1) - Net 70,707.21 - - - - 70,707.21
Il) Covered by Bank / Government
Guarantees - s s S =
1) Unsecured
1) Other Loan 32.82 = - - = 3282
Total (Ill) - Gross 32.82 - - - - 32.82
Less: Impairment loss allowance " - - - 5
Total (II1) - Net 32.82 - - - - 32.82
Total (B) (I+11+11l) - Net 1074003 - T ~ 70,740.03
(C) (1) Loans in India
i} Public Sector
ii) Others 70,740.03 5 . F: . 70,740.03
(C) (1) Loans outside India - N
Total (C) - Qruss 70,740.03 70,740.03
Less: Impairment loss allowance - o - .
Total (C)- Net _.7_0'_"0'03 70,740.03




Note 4: Other Financial assets

As at 31st Mar 2024 As at 31st Mar 2023

Particulars Amount (Rs. In lakhs) Amount (Rs. In lakhs)

Amount Recoverable 13.04 13.04

Other Recoverable - -

Advance from Customers/ Renewal Pending - -
Total 13.04 13.04

Note 5 : CURRENT TAX ASSETS

As at 31st Mar 2024 As at 31st Mar 2023

Particulars
Amount (Rs. In lakhs) Amount (Rs. In lakhs)
Advance Tax & TDS (Net of Provision for Tax)* 36.78 272.90
Tax refundable - 0.20
Input Credit 112.88 102.40
Total 149.66 375.50

* In Earlier periods, advance tax Paid and TDS deducted was shown separatly while Provision for tax was
disclosed separately under current tax liabilities. However , from Financial year 2023-24 onwards both
these figures are being netted from each other for better presentation. Previous Figures have also been

reclassified.




Note 6 Deferred Tax Liabilities /Assets

(Rs. In lakhs)
As at 31st Mar 2024 As at 31st Mar 2023 Current Year

Particulars A i DTA/(DTL A i

EEountg Tax Base /(DTL) LEeuntoR TaxBase | DTA/(DTL) Bal.| DTA/(DTL) Prov.
Base Bal. Base

Fixed Assets 1,093.74 1,307.70 53.85 1,013.39 1,096.74 20.98 32.87
Payable related to direct Assignment 66.13 - 16.64 - - 16.64
Bank Borrowings (Term Loans) 25,118.25 25,260.34 -35.76 511.97 619.73 -27.12 -8.64
Provision for Gratuity 102.77 - 25.87 67.71 17.04 8.82
Provision for Bonus 87.12 - 21.93 56.63 - 14.25 7.67
82.53 25.15 57.37




Note 7: Property, Plant and Equipment

M/S PAUL MERCHANTS FINANCE PRIVATE LIMITED
PARTICULARS OF DEPRECIATION ALLOWABLE AS PER COMPANIES ACT, 2013

Gross Block Accumulated Depreciation Net Block
| (Amount Rs. In lakhs) (Amount Rs. In lakhs) (Amount Rs. In lakhs)
PARTICULARS Rate
Balance as at . Balance as at 1 April | Depreciatien charge Balance as at 31st Mar | Balance as at 1 April Balance as at 31st Mar
1 April 2023 Additions Disposals Balance as at 31st Mar 2024 2023 for the yiar On disposals 2024 2023 2024
|Mator Car | 31.23% 173.37 0.00 0.00 173.37 101.14 22.62 0.00 123.76 72.23 49 61
Safes i 18.10% 470.95 133.24 0.00 604.18 122.83 72.30 0.00 195.13 348.12 409.05
Security Devices 18.10% 102.08 59.06 0.00 161.14 21.24 18.20 0.00 39.44 80.84 121.70
Computer & Accessories J\ 63.16% 136.35 53.16 0.00 189.51 79.74 52.51 0.00 132.25 56.61 57.26
Weighing Scale 18.10% 19.51 2.46 0.00 21.97 6.86 2.51 0.00 9.37 12.65 12.59
Furniture & Fixture 25.89% 255.60 98.80 0.00 354 40 75.63 58.68 0.00 13431 179.97 220.09
|invertor 25.89% 46.13 16.65 128 61.50 15.20 9,51 0.29 24.42 30.94 37.08
|
Air Conditioner 25.89% 63.51 13.89 0.00 77.41 18.72 12.85 0.00 31.57 44 .80 45.84
Currency Counting
Machine(including Office 25.89% 45.52 6.52 000 52.04 1191 9.43 0.00 21.34 33.61 30.70
equipments)
Total | 1,313.02 383.77 1.28 1,695.51 453.25 258.61 0.25 711.58 859.76 983.93
|
|Intangible Assets |
Software | 63.16% 185.46 99.68 0.00 285.14 101.54 73.80 0.00 175.34 8393 10981
Total Intangible Assets | 185.46 99.68 0.00 285.14 101.54 73.80 0.00 175.34 83.93 109.81
Intangible Assets Under | — 0.00 c.oo
Development | . 0.00 69.70 0.00 0.00 0.00 0.00 : 69.70
Total Current Year 1,568.18 483.45 70.98 1,980.65 554.79 332.41 0.29 886.92 1,013.39 1,093.74
Total Last Year 870.78 708.96 11.56 1,568.18 333.44 221.36 0.00 554.79 537.34 1,013.39

** No revaluation of any class of asset is carried out during the year




Note 7A - Capital Work in Progress - Ageing

(Rs. In lakhs)

As on 31-Mar-2024

Assets Under Development

Less than 1 year

1-2 Years

2-3 Years

More than 3 Years

Total

Intangible Assets

Projects in progress
Projects Tempaorarily suspended

Overdue Projects

Projects Exceeded Budgetary Cost

Total

CWIP

Projects in progress

25.25

Projects Temporarily suspended

Overdue Projects

Projects Exceeded Budgetary Cost

Total

25.25

Gross Total

25.25

{Rs. In lakhs)

As on 31-Mar-2023

Assets Under Development

Less than 1 year

1-2 Years

2-3 Years

More than 3 Years

Total

Intangible Assets

Projects in progress

63.80 -

5.90

Projects Temporarily suspended

Overdue Projects

Projects Exceeded Budgetary Cost

Total

cwip
Projects in progress

Projects Temporarily suspended
Overdue Projects
Projects Exceeded Budgetary Cost

Total

Gross Total

5.90




Note 8 : OTHER NON FINANCIAL ASSETS

Particulars

As at 31st Mar 2024

As at 31st Mar 2023

Amount (Rs. In lakhs)

Amount (Rs. In lakhs)

Particulars

Prepaid Expenses 323.94 227.34
Security and Amount Refundable 376.63 226.14
Advance to Vendor 151.93 248.29
Total 852.49 701.76
Note 9 : FINANCIAL LIABILITIES - OTHER PAYABLES
As at 31st Mar 2024 As at 31st Mar 2023

Amount (Rs. In lakhs)

Amount (Rs. In lakhs)

Expenses and other Payable 3,602.33 270.2427525
Interest payable on NCD 13.41 -
Auction Refundable 17.55 5.61
Trade Payable 114.99 73.20
Salary Payable 282.40 198.00
Total 4,030.70 547.06

Note 9 : TRADE PAYABLE AGEING

As at 31st Mar 2024

Particulars

Amount (Rs. In lakhs)

Less than 1 year 1-2 years 2-3 years| More than 3 years Total
(i) MSME (Undisputed) 44.08 - - - 44,08
(ii) Others (Undisputed) 52.78 17.46 0.68 70.92
(iii) Disputed Dues - MSME -
(iv) Disputed Dues - Others
Total 96.85 17.46 = 0.68 114.99
i As at 31st Mar 2023
Particulars
Amount (Rs. In lakhs)
Less than 1 year 1-2 years 2-3 years| More than 3 years Total
(i) MSME (Undisputed) 36.10 > . - 36.10
(1) Others (Undisputed) 35.20 1.90 37.10
(1i1) Disputed Dues - MSME -
(iv) Disputed Dues - Others
Total 71.30 - 1.90 - 73.20




Note 10 : Debt Securities

M/S PAUL MERCHANTS FINANCE PRIVATE LIMITED

(Rs. In lakhs)

Debentures

As at 31st Mar 2024

As at 31st Mar 2023

Terms of Redemption/Repayment

Security

11500 unlisted, redeemable , secured, non-
convertible debentures of Rs 1000 each

115.00

Coupon Rate - 9.75 % Per Annum
Coupon Payment Frequency :- Monthly
Principal Payment Frequency -

Bullet Payment at the end of tenor
Tenor:- 60 Months

Secured by way of Paripassu charge with
existing secured Creditors , on entire

book debt /receivables ( both present and
future of the company

2900 unlisted, redeemable , secured, Srcitizen,
non-convertible debentures of Rs 1000 each

29.00

Coupon Rate - 10.25 % Per Annum
Coupon Payment Frequency - Monthly
Principal Payment Frequency -

Bullet Payment at the end of tenor
Tenor:- 60 Months

Secured by way of Paripassu charge with
existing secured Creditors , on entire
book debt /receivables ( both present and
future of the company

12400 unlisted, redeemable , secured, non-
convertible debentures of Rs 1000 each

124.00

Coupon Rate :- 10.25 % Per Annum
Coupon Payment Frequency :- Annual
Principal Payment Frequency :-

Bullet Payment at the end of tenor
Tenor:- 60 Months

Secured by way of Paripassu charge with
existing secured Creditors , on entire
book debt /receivables { both present and
future of the company

31000 unlisted, redeemable , secured, Srcitizen,
nan-canvertible debentures of Rs 1000 each

310.00

Coupon Rate - 10.75 % Per Annum
Coupon Payment Frequency :- Annual
Principal Payment Frequency :-

Bullet Payment at the end of tenor
Tenor:- 60 Months

Secured by way of Paripassu charge with
existing secured Creditors , on entire
book debt /receivables ( both present and
future of the company

1000 unlisted, redeemable , secured, non-
convertible debentures of Rs 1000 each

1000]

Coupon Rate :- 9.25 % Per Annum
Coupon Payment Frequency - Annual
Principal Payment Frequency -

Bullet Payment at the end of tenor
Tenor:- 36 Months

Secured by way of Paripassu charge with
existing secured Creditors , on entire
book debt /receivables ( both present and
future of the company

500 unlisted, redeemable , secured, Srcitizen,
non-convertible debentures of Rs 1000 each

5.00

Coupon Rate - 9.75 % Per Annum
Coupon Payment Frequency - Annual
Principal Payment Frequency -

Bullet Payment at the end of tenor
Tenor:- 36 Months

Secured by way of Paripassu charge with
existing secured Creditors , on entire
book debt /receivables ( both present and
future of the company

1500 unlisted, redeemable , secured, non-
convertible debentures of Rs 1000 each

15.00

Coupon Rate - 8 50 % Per Annum
Coupon Payment Frequency - Monthly
Principal Payment Frequency -

Bullet Payment at the end of tenor
Tenor:- 24 Months

Secured by way of Paripassu charge with
existing secured Creditors _ on entire
book debt /receivables | both present and
future of the company

4000 unlisted, redeemable , secured, Srcitizen,
non-convertible debentures of Rs 1000 each

4000

Coupon Rate - 9.00 % Per Annum
Coupaon Payment Frequency :- Monthly
Principal Payment Frequency :-

Bullet Payment at the end of tenor
Tenor:- 24 Months

Secured by way of Paripassu charge with
existing secured Creditors , on entire
book debt /receivables ( both present and
future of the company

4800 unlisted, redeemable , secured, non-
convertible debentures of Rs 1000 each

48.00

Coupon Rate - 9.00 % Per Annum
Coupon Payment Frequency :- Annual
Principal Payment Frequency :-

Bullet Payment at the end of tenor
Tenor:- 24 Months

Secured by way of Paripassu charge with
|existing secured Creditors , on entire
book debt /receivables ( both present and
future of the company

1000 unlisted, redeemable , secured, Srcitizen,
non-convertible debentures of Rs 1000 each

1000

Coupon Rate :- 9.50 % Per Annum
Coupon Payment Frequency :- Annual
Principal Payment Frequency -

Bullet Payment at the end of tenor
Tenor:- 24 Months

Secured by way of Paripassu charge with
existing secured Creditors , on entire
book debt /receivables ( both present and
future of the company

300 unlisted, redeemable , secured, Srcitizen,
non-convertible debentures of Rs 1000 each

Coupon Rate - 8.75 % Per Annum
Coupon Payment Frequency :- Half Yearly
Principal Payment Frequency -

Bullet Payment at the end of tenor
Tenor:- 24 Months

Secured by way of Paripassu charge with
existing secured Creditors , on entire
book debt /receivables ( both present and
future of the company




Note 11 : BORROWINGS

(Rs. In lakhs)

As at 31st Mar 2024

Particulars -
Designated at
At fair Value Through fair value
Arimotind Lo Profit or Loss through profit or Vot
loss
(a) Term Loan
(i) from banks 22,466.42 22,466.42
Current Liabilitites 9,383.64 9,383.64
Non-Current Liabilities 13,082.78 13,082.78
(ii) from other parties 2,651.83 2,651.83
Current Liabilitites 1,960.43 1,960.43
Non-Current Liabilities 691.39 691.39
(iii) Car Loan 3.50 3.50
Current Liabilitites 3.50 3.50
Non-Current Liabilities - -
(b) Loans repayable on demand
(i) from banks 21,999.13 - 21,999.13
(a) in Indian Rupees 12,299.13 12,299.13
(b) foreign currency exposure 9,700.00 9,700.00
(c) Loans from related party 19,715.82 - 19,715.82
Loan from Directors and Relatives (Unsecured) 105.50 105.50
Loan from fellow subsidaries 619.70 619.70
Loan from Holding Company (Unsecured) 18,990.62 18,990.62
Total (A) 41,718.45 25,118.25 66,836.70
Borrowings in India 41,718.45 25,118.25 66,836.70
Borrowings outside India
Total (B) 41,718.45 25,118.25 66,836.70
(Rs. In lakhs)
o _As at 31 March 2023 - -
Particulars At Fair Value o
Designated at
Revrticad ot Through Profit or fair value-_ Total
Loss through profit or
loss
(a) Term Loan
(i) from banks 12,556.51 - 12,556.51
Current Liabilitites 3,815.81 3,815.81
Non-Current Liabilities 8,740.70 8,740.70
(i) from other parties 2,252.10 2,252.10
Current Liabilitites 1,121.53 1,121.53
Non-Current Liabilities 1,130.57 1,130.57
(iii) Car Loan 31.26 31.26
Current Liabilitites 26.61 26.61
Non-Current Liabilities 4.65 4.65
(b) Loans repayable on demand
(i) from banks 13,814.18 13,814.18
(a) in Indian Rupees 5,814.18 5.814.18
(b) foreign currency expasure 8.000.00 8,000.00
(c) Loans from related party 24,487.12 24,487.12
Loan from Directors and Relatives (Unsecured) 114.80 114.80
Loan from fellow subsidaries 633.70 633.70
Loan from Holding Company (Unsecured) 23,738.62 23,738.62
Total (A) 38,332.55 14,808.61 53,141.16
Borrowings in India 38,332.55 14,8(_3_8.61 53,141.16
Borrowings outside India
Total (B) 38,332.55 53,141.16




Note 11A : BORROWINGS SECURITIES DETAILS

Nature of Facility

As on 31.03.2023

M/S PAUL MERCHANTS FINANCE PRIVATE LIMITED

e

Terms of Redempltion/Repayment

{Rs. In lakhs)

Security

{jQH‘H Loans

This loan is Secured by paripassu floating charge on
current assets of the company and corporate
Guarrantee given by Paul merchants Ltd. (Parent Co )

|
PE' olic Syrian Bank Limited

wCDL - |Repayable on Demand
| Repayable in 18 equal monthly This loan is Secured by paripassu floating charge on
i installments starting from 3rd April, current assets of the company and corporate
:,'“.’ Small Finance Bank Ltd. Term loan 1,996.31 | 2023 Guarrantee given by Paul merchants Ltd (Parent Co. )
Repayable in 12 equal monthly This loan is Secured by paripassu floating charge on
| instaliments starting from Sth October, |current assets of the company and corporate
|9_aj_aj Finance Limited Term loan 2023 Guarrantee given by Paul merchants Ltd. (Parent Co )
This loan is Secured by paripassu floating charge on
Bajaj Finance Limited wcDL 1,000.00 |Repayable on Demand current assets of the
I Repayable in 36 equal monthly This loan is Secured by paripassu floating charge on
‘ Capital 5mall Finance Bank installments starting from 1st October, |current assets of the company and corporate
ed. Term loan 1,271.79 | 2023 Guarrantee given by Paul merchants Ltd. (Parent Co.)
| This loan is Secured by paripassu floating charge on
i Capital Small Finance Bank Repayable in 36 monthly installments | current assets of the company and corparate
iE"?: e o Term loan starting from 1st June, 2023 Guarrantee given by Paul merchants Ltd. [Parent Co )
: This loan is Secured by paripassu floating charge on
| Chalamandalam Investment Repayable in 36 monthly installments  |current assets of the company and corporate
|and Finance Company Term loan 716.21 |starting from 10th February, 2023 Guarrantee given by Paul merchants 11d (Parent Co )
[ Repayable in 36 equal monthly - S
Diamlar Financial Services installments starting from 4th
la_Perlte Ltd. Car loan 14 39 |February, 2021 This loan was secured by specific charge on vehicles
| Repayable in 36 equal monthly
1 installments starting from 7th June ,
HOFC Bank Ltd, Car loan 16.86 [2021 This loan is secured by specific charge on vehicles
This loan is Secured by paripassu floating charge on
1 current assets of the company and corporate
i Guarrantee given by Paul merchants Ltd. (Parent Co.)
Repayable in 24 equal monthly Also, there is a requirement to maintain 10% Cash
| installments starting from 1st August, |Margin in the Form of FOR to be kept under Bank's lien,
HDFC Bank Ltd. Term loan 2023 which is to be provided by Paul Merchants Limited
This loan is Secured by paripassu floating charge on
current assets of the company and corporate
Guarrantee given by Paul merchants Ltd. (Parent Co.)
Repayable in 24 equal monthly Also, there is a requirement to maintain 10% Cash
installments starting from 28th Margin in the Form of FDR to be kept under Bank's lien,
|HOFC Bank Ltd. il Term loan October, 2023 which is to be provided by Paul Merchants Limited
This loan is Secured by paripassu floating charge on
1 current assets of the company and corporate
j Guarrantee given by Paul merchants Ltd. (Parent Co )
} Repayable in 24 equal monthly Also, there is a requirement to maintain 10% Cash
| installments starting from 28th Margin in the Form of FDR to be kept under Bank's lien,
|HOFC Bank Ltd. . Term loan _-__|November, 2023 o which is to be provided by Paul Merchants Limited |
This loan is Secured by panpassu floating charge on
| current assets of the cornpany, debt mutual funds /
corporate bonds and Immoveable property owned by
Paul Merchants Ltd (Parent Co ). It is further secured by
ICICI Bank Ltd. WCL 1,750.00 |Repayable on Demand corporate Guarrantee given by Paul Merchants Ltd.
I_. N This loan is Secured by panpassu floating charge on
current assets of the company and immoveable property,
| owned by Paul Merchants Ltd (Parent Co | It s further
1 secured by corporate Guarrantee given by Paul
1CICI Bank Ltd. oD 101 32 | Repayable on Demand Merchants Ltd ]
This loan is Secured by paripassu floating charge on
Repayable in 48 equal monthly current assets of the company and corporate
installments starting from 1st March, |Guarrantee given by Paul merchants Ltd. (Parent Co )
|1DBI Bank Ltd. Term loan 948.74 | 2022 There is a cash margin requirement of 5% as FO
| This loan is Secured by panpassu floating charge on
| Repayable in 48 equal monthly current assets of the company and corporate
installments starting from 1st May, Guarrantee given by Paul merchants Ltd. (Parent Co )
|IDBI Bank Ltd. Term loan - 12023 There is a cash margin requirement of 5% as FD.
This loan is Secured by paripassu floating charge on
current assets of the company and corporate
Guarrantee given by Paul merchants Ltd (Parent Co )
;lDl'u Bank Ltd. oD -0.95 |Repayable on Demand There is a cash margin requirement of 5% as FD
Repayable in 60 equal monthly This loan is Secured by panpassu floating charge on
installments starting from 29th Apnil, current assets of the company and corporate
Indian Overseas Bank Ltd. | Term loan 1,970.00 {2023 o _.______|Guarrantee given by Faul merchants Ltd (Parent Co) |

w

-
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This loan is Secured by paripassu floating charge on
| Repayable in 60 monthly installments  |current assets of the company and corporate
|Indian Overseas Bank Ltd. Term loan 1,979.94 - |starting from 18th April, 2024 Guarrantee given by Paul merchants Ltd. [Parent Co.)
This loan is Secured by paripassu floating charge on
current assets of the company and corporate
Guarrantee given by Paul merchants Ltd. {Parent Co.)
Also, there is a Lien over Tax free Bonds belonging to
Kotak Mahindra Bank Ltd. oD 992.30 590.00 |Repayable on Demand M/s Paul Merchants Ltd.
This loan is Secured by paripassu floating charge on
current assets of the company and corporate
Guarrantee given by Paul merchants Ltd (Parent Co )
Also, there is a Lien over Tax free Bonds belonging to
Kotak Mahindra Bank Ltd. WCDL 1,590.00 1,726 39 |Repayable on Demand M/s Paul Merchants Ltd
This loan is Secured by paripassu floating charge on
current assets of the company and corporate
|Ratnakar Bank Limited (RBL) WCDL 1,500.00 - __|Repayable on Demand Guarrantee given by Paul merchants Ltd. (Parent Co )
This loan is Secured by paripassu floating charge on
current assets of the company and Immoveable property
This loan is repayable in 60 monthly owned by Paul Merchants Ltd (Parent Co.). It is further
installments as per Schedule given secured by corporate Guarrantee given by Paul
State Bank of India Term loan 5,205.20 5,787.41 |below* Merchants Ltd. and Personal of Directors
This loan is Secured by paripassu floating charge on
This loan includes the FCNB of Rs. 3000 |current assets of the company and immoveable property)
| Lakhs, and is repayable in 36 monthly |{owned by Paul Merchants Ltd (Parent Co.). It is further
| instaliments as per Schedule given secured by corporate Guarrantee given by Paul
State Bank of India Term loan 3,680.98 below** Merchants Ltd. and Personal Guarantee of Directors.
This loan is Secured by paripassu floating charge on
current assets of the company and Immoveable property|
| owned by Paul Merchants Ltd (Parent Co ). Itis further
| secured by corporate Guarrantee given by Paul
l;lﬂg Bank of india oD 40438 647 40 |Repayable on Demand*** Merchants Ltd and Personal Guarantee of Directors.
This loan is Secured by paripassu floating charge on
] current assets of the company and Immoveable property
: owned by Paul Merchants Ltd (Parent Co . It is further
1 secured by corporate Guarrantee given by Paul
State Bank of India FCNB 6,700.00 8,000.00 |Repayable on Demand Merchants Ltd_and Personal Guarantee of Directors
Repayable in 30 equal monthly This loan is Secured by paripassu floating charge on
Tata Capital Financial installments starting from Sth current assets of the company and corporate
Services Lid. Term loan 736.61 1,535.89 |September, 2022 Guarrantee given by Paul merchants Ltd. [Parent Co.)
Repayable in 30 equal monthly This loan is Secured by paripassu floating charge on
Tata Capital Financial installments starting from Sth current assets of the company and corporate
Services Ltd. Term loan 918.96 - |September, 2023 Guarrantee given by Paul merchants Ltd. {Parent Co )
Repayable in 5 equal quarterly This loan is Secured by paripassu floating charge on
installments starting from 12th May current assets of the company and corporate
|The Federal Bank Limited Term loan 1,982.00 2024 Guarrantee given by Paul merchants Ltd. (Parent Co.)
This loan is Secured by paripassu floating charge on
current assets of the company and corporate
| Union Bank Of India cC 2,808.55 - |Repayable on Demand given by Paul merchants Ltd. (Parent Co.)
[
| Repayable in 24 equal monthly This loan was Secured by paripassu floating charge on
!mlursh Small Finance Bank instaliments starting from 1st current assets of the company and corporate
|Ld. Term loan - 582.26 |November, 2022 Guarrantee given by Paul merchants Ltd. (Parent Co.)
[Total 47,120.88 28,654.04
.
If_'-'_“’;‘. Amount of No. of Total Repay
Jan, 2023 to March, 2024 Rs 0.50 Cr 15 [Rs 7.50 Cr ]
|Apri, 202410 March, 2026 [Rs100Cr 24 | Rs 2400 Cr
| April, 2026 10 March, 2027 Rs 1.50 Cr 12 | Rs 18.00 Cr
|Apri, 2027 to Dec, 2027 Rs 1.17Cr 9[Rs1050¢C
| Total 60 |Rs 60.00 Cr
Period Amount of 1l No. of Total Repayment
Nov, 2023 to Oct, 2024 Rs 0.75 Cr 12 | Rs9.00 Cr
Naov, 2024 to Oct, 2025 Rs 1.10 Cr 12 | Rs 13.20Cr
Nov, 2025 to Aug, 2026 Rs 1.25 Cr 10 | Rs 12.50Cr
Sept, 2026 to Oct, 2026 Rs 2.65 Cr 2 |Rs530Cr
Total 36 |Rs 40.00 Cr
'Psr_g_d Amount of No. of 11l Total Repay |
Oct, 2023 to Mar, 2024 [Rs050Cr 6 |Rs3.00Cr K
Apr, 2024 to Mar, 2025 Rs 0.75 Cr 12 | Rs 9.00 Cr
Apr, 2025 to Mar, 2026 Rs 1.25 Cr 12 | Rs 1500 Cr
Apr, 2026 to Mar, 2027 Rs 2.91 Cr 12 | Rs 34.92Cr
Apr, 2027 to Feb, 2028 Rs 2.92 Cr 11 | Rs 32.12Cr
|March, 2028 Rs 2.96 Cr 1/Rs296Cr
[ Total 54 [Rs97.00 Cr
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Note 12: PROVISIONS

Particulars

As at 31st Mar 2024

As at 31st Mar 2023

Amount (Rs. In lakhs)

Amount (Rs. In lakhs)

Provision for Taxes **

Provision on Advances 238.30 192.75
- Provision on standard assets (Stage 1 & 2) 147.83 139.30
- Provision on NPA (Stage 3) 90.47 53.45
Provision for Gratuity 102.77 67.71
Provision For Leave Encashment *** 41.15 33.23
Provision For Bonus *** 87.12 56.63

Total 469.34 350.33

** In Earlier periods, advance tax Paid and TDS deducted was shown separatly while Provision for tax

was disclosed separately under current tax liabilities. However , from Financial year 2023-24 onwards
both these figures are being netted from each other for better presentation. Previous Figures have

also been reclassified.

*** In Earlier periods, Provision for leave encashment and Bonus was merged under Expenses Payable
and was not shown separately. However , from Financial year 2023-24 onwards both these figures are
being shown seperately for better presentation. Previous Figures have also been reclassified.

Note 13 : OTHER NON FINANCIAL LIABILITIES

Particulars

As at 31st Mar 2024

As at 31st Mar 2023

Amount (Rs. In lakhs)

Amount (Rs. In lakhs)

Other Non Financial Liabilities

6.15

4.30

Total

6.15

4.30




Note 14 : EQUITY CAPITAL

A. Authorised, Issued, Subscribed & Paid up Share Capital and Par Value per Share

pEsTE As at 31st Mar 2024 As at 31st Mar 2024 As at 31st Mar 2023 As at 31st Mar 2023
Number Amount (Rs. In lakhs) Number Amount (Rs. In lakhs)
Authorised
Equity Shares of Rs. 10 each 4,50,00,000.00 4,500.00 4,50,00,000.00 4,500.00
Issued
Equity Shares of Rs. 10 each 3,87,71,469.00 3,877.15 3,10,17,175.00 3,10172
Subscribed & fully Paid up
Equity Shares of Rs. 10 each 3,87,71,469.00 3.877.15 3,10,17,175.00 3,101.72
Total 3,87,71,469.00 3,877.15 3,10,17,175.00 3,101.72

The Company has one class of equity shares having a par value of Rs 10 per share Each shareholder is eligible for one vote per share held
In the event of liquidation, equity sharehoiders are eligible to receive the remaining assets of the company after distribution of all preferential amount, in proportion to

their shareholding.

There are no share in the preceeding five years alloted as fully paid up without payment being received in cash/ Bonus shares/ Bought Back

There are no shares reserved far issue under options and contracts/ commitments for sale of shares / disinventsment

B. Reconciliation of Number of Shares Qutstanding at the begi

ing and end of the year

Equity Shares Equity Shares
Particulars As at 31st Mar 2024 As at 31st Mar 2023
Number Number

Shares outstanding at the beginning of the year 3,10,17,175 3,10,17,175
Shares Issued during the year 77,54,294 -
Shares bought back during the year - -

Shares outstanding at the end of the year 3,87,71,469 3,10,17,175
C. Shares in the company held by each shareholder holding more than 5% shares

Equity Shares
Name of Shareholder (Mr./Mrs.) As at 315t Mar 2024 As at 31st Mar 2023
No. of Shares held % of Holding No. of Shares held % of Holding

Mr. Rajneesh Bansal ( As a nominee of Paul merchants 1 1
limited)
Paul Merchants Ltd (Holding Company) 3,87,71,468 100 3,10,17,174 100

D. Rights, Preferences and Restrictions attaching to various classes of Shares

Class of Shares

Rights, Preferences and Restrictions attaching to various classes of Shares

| Equity Shares

No Special Rights, Preferences & Restrictions Attached

Note 15: OTHER EQUITY

: As at 31st Mar 2024 As at 31st Mar 2023
Particulars
Amount (Rs. In lakhs) Amount (Rs. In lakhs)

Impairment Reserve
Opening Balance 64.21 54.90
(#) Current Year Transfer 57.26 9.31

Closing Balance 121.48 64.21
A. Statutory Reserve
Opening Balance 1,651.41 1,271.71
(+) Current Year Transfer 611.05 379.70

Closing Balance 2,262.46) 1,651.41
B. General Reserve
Opening Balance 5,985.73 4,615.82
(+) Current Year Transfer 2,386.94 1,509.48
{-) DIVIDEND APPORTIONMENT 232.63 139.58
{-) DIVIDEND DISTRIBUTION TAX

Closing Balance 8,140.04 5,985.73
C Securities Premium Account
Opening Balance 9,135.11 9;135:11
Add : Securities premium credited on Share issue 4,187 .32
Less : Premium Utilised | I o ]

Closing Balance 13,322.43 9,135.11
D. Retained Earning -
Opening balance
(+) Net Profit For the current year 3,053.40 1,894.45
(+)/ () Other Comprehensive Income/(loss) (net of 1.86 404
tax)
{-) Prior Period Provision L
(-} Transfer to Impairment Reserve as per RBI 57.26 931
requirement
(-) Transfer to General Reserve 2,386.94 1,509.48
(-} Transfer to Statutory Reserve as per RBI
requirement 611.05 379.70

Total 23,840.41 16,836.46

Nature and purpose of reserve

Statutory reserve : Statutory Reserve represents the Reserve created under Section 45 iC of the Reserve Bank of India Act, 1934. Accordingly an amount representing 20% of Profit for the period is transferred for the year

Securities Premium - This Reserve represents the premium on issue of equity shares and can be utilized in accordance witn the provisions of the Companies Act, 2013

General Reserve: This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in accordance with the provisions of the Companies Act, 2013

Impairment Reserve: This reserve is created in accordance para 2 2 of Master Ciraction- Reserve Bank of India ( Non- Banking Financial Company- Scale based Regulation| Directions, 2023 dated October 19, 2023




M/S PAUL MERCHANTS FINANCE PRIVATE LIMITED

Note 16 : INTEREST INCOME AND GAIN ON ASSIGNMENT OF FINANCIAL ASSET

(Rs. In lakhs)

For the Year ended 31st Mar 23

For the Year ended 31st Mar 24
Particulars On Financial Assets measured | On Financial Assets Interest Income on On Financial Assets On Financial Assets Interest Income on
at fair value through OCI measured at Amortised Cost [Financial Assets classified |measured at fair value [measured at Amortised  |Financial Assets classified

at fair value through through OCI Cost at fair value through profit
profit or loss or loss.

Interest Income on Loans 16,042.45 h - 10,588 .48

Gain on Assignment of Financial Asset* 84.10 N

Total Revenue From Operations - 16,126.55 - - 10,588.48

* During the Financial Year ended on 31st March 2024, the company, Paul Merchants Finance Pvt Ltd, has assigned Loans amounting to Rs. 161.08 Crores under Direct
Assignment (DA) agreement entered with assignee. As per IND AS 109, the company is required to recognise gain/loss on such assignment upfront at time of execution of
the transaction and resultantly, a gain of Rs. 84,10,202/- (arrived after reducing unrealised gains on pre-matured loans) has been recognised in the accompanying financial
results. This gain has been arrived at after reducing the carrying value of the assigned loans from the sale consideration on assignment. This sale consideration includes the
amount received from the assignee as well as the excess interest spread expected to be earned by the company on the assigned loans till their realisation. Additionally, as
per RBI guidelines an securitisation, company is required to retain minimum 10% of the assigned loans on its books while 90% of the loan amount is transferred to the
assignee, Such condition has also been complied by the company and necessary disclosures mandated by RBI as well as IND AS-109 are given in the financial statements of

the company

Note 17 : FEES AND COMMISSION INCOME

For the Year ended 31st Mar
Particulars For the Year ended 31st Mar 24 23
Amount (Rs. In lakhs) Amount (Rs. In lakhs)

Income from Money Transfer Service 145.61 393.15
Other Commission Income-Paulpay 13.89 5722
and travel
Other Commission Income-insurance 197.00 11.82
Total 356.50 457.20




Note 18: OTHER INCOME

Particulars

For the Year ended 31st
Mar 24

For the Year ended 31st
Mar 23

Amount (Rs. In lakhs)

Amount (Rs. In lakhs)

Interest on FDR 23.92 9.62
Miscellaneous Income 88.98 41.94
Loan Servicing Fee 133.02 0.38

Total 245.92 51.94

Note 19: FINANCE COSTS

(Rs. In lakhs)

Particulars

For the Year ended 31st Mar 24

For the Year ended 31st Mar 23

On Financial liabilities
measured at fair value
through profit or loss

On Financial liabilities
measured at Amortised
Cost

On Financial liabilities
measured at fair value
through profit or loss

On Financial liabilities
measured at Amortised
Cost

Interest on borrowings 6,168.66 3,583.52

Interest on NCD 18.81 -

Bank Charges 145.70 259.83
6,333.16 3,843.35

Note 20: EMPLOYEE BENEFIT EXPENSES

Particulars

For the Year ended 31st
Mar 24

For the Year ended 31st
Mar 23

Amount (Rs. In lakhs)

Amount (Rs. In lakhs)

Salaries & Allowances 2,974.60 2,079.20
Leave Encashment 38.47 32.05
Staff Welfare Expenses 102.38 65.68
Contribution to ESI & EPF 148.71 102.49
Gratuity 40.57 26.74
Bonus 77.29 67.44

Total 3,382.02 2,373.60




Note 21 : OTHER EXPENSES

Particulars

For the Year ended 31st Mar
2024

For the Year ended 31st Mar
2023

Amount (Rs. In lakhs)

Amount (Rs. In lakhs)

Commission Exp-Dmt & Indo Nepal 47.85 200.52
Computer Expenses 26.19 34,52
Certification & Intergration Fees 11.00 13.35
Software Expenses 31.65 -
Telephone Expenses 39.28 25.46
Travelling & Conveyance Expenses 149.14 124.35
Insurance 145.82 99.84
Legal, Professional & Consultancy 308.83 287:15
Charges
Pavments To Auditors (Refer Note (I) 1.36 0.77
System Audit Expenses 14.67 841
Printing & Stationary 46.93 31.24
Rent, Taxes & Energy Cost 786.96 471.58
Security Expenses 390.89 307.01
Advertisement & Publicity 220.83 171.11
Provision For Impairment Of Loan 45.55 58.99
Asset
Cashfree Chargeback/Dispute Lost 1.22 5.97
Repair & Maintenance 58.70 64.71
Director’S Fees, Allowances And 0.35 0.30
Expenses
Conference And Meeting Exp 20.56 4.65
Postage And Telegram 11.84 7.99
Donation 4.42 0.89
Freight And Carriage 10.60 9.78
Server Charges 28.06 13.35
Auctioneer Charges 8.01 2.87
Bad Debts Written Off iz.21 1.01
Misc Office Expenses 195.06 109.68
Total 2,622.99 2,055.51

NOTE 21 (i) Payments to auditors

Payments to the auditor

For the Year ended 31st Mar
2024

For the Year ended 31st Mar
2023

Amount (Rs. In lakhs)

Amount (Rs. In lakhs)

Statutory Audit Fees 0.59
Tax Audit Fees 0.18
Fees for other services

0.77

Total




Note 22: Corporate Social Responsibility & other Social Welfare Expenses

For the Year ended 31st Mar | For the Year ended 31st Mar
Particulars 2024 2023
Amount (Rs. In lakhs) Amount (Rs. In lakhs)
A) Gross Amount Required to be
. 53.11 49.37
spent by the Co. During the Year
B) Amount Spent on CSR During the ,
- Amount Paid Amount Paid
-Setting up of old age home and Day 0.79 10.91
- Animal Welfare 42.55 20.00
- Eradicating hunger 23.88 20.71
- Girls Education 1.65
C) Shortfall in expenditure, ifany - -
D) Total of Shortfall of earlier years , if -
E) Reason of Shortfall - «
F) Nature of CSR Activities -
G) Details of CSR contributed to
related Parties including Trust .
controlled by Company
H) Details of movement in provisions
if any , made with respect to a liability
by entering into a contractual i i
obligation
Total 68.87 51.62
Note 23 :Exceptional Items
For the Year ended 31st Mar | For the Year ended 31st Mar
Particulars 2024 2023
Amount (Rs. In lakhs) Amount (Rs. In lakhs)
Loss on Cyber Fraud Case 8.54
RBI Penalties A/c * 30.50
Total 30.50 8.54

* During 2nd Quarter, Penalty of Rs. 30.5 lakhs has been imposed upon Paul Merchants Finance Private
Limited (PMFPL) by the Reserve Bank of India for violation of Para 9.1(ii)(d) of the Master Directions on
PPIs dated Aug 27,2021. The said amount was previously disclosed as a contingent liability in financials
for FY 2022-23 and has been paid in full during the quarter upon receipt of final order. The same is
disclosed as an extraordinary item in the standalone financial results of PMFPL as well as the

consolidated financial results of the group.




Note 24: Related Party Disclosures
(As per Ind AS 24 issued by ICAI)

A.List of Related Parties having control or significant influence

Name of Related Party

Sr. No. | Nature of Relationaship

1 | Holding Company Paul Merchants Limited

2 | Fellow Subsidiary Company Paul Infotech Private Limited
PML Realtors Private Limited
Mr. Sat Paul Bansal - Chairman & Managing

3 | Key Management Personnel Director
Mrs. Sarita Rani Bansal - Whole Time Director
Mr. Shaibu Geevarghese Cherian - Whole
Time Director
Mrs. Aarti Markan - Chief Financial Officer
Mr. Gourav Kapoor - Company Secretary (Till
10..01.2024)
Mrs. Shivani Sharma - Company Secretary
(From 11.01.2024 onwards)

4 | Director Mr. Rajneesh Bansal - Director

5 Relative of Directors / Key Management

~ |Personnel Mrs. Aastha Bansal - Relative of Director
Mr. Sandeep Bansal - Relative of Director
Mrs. Nita Bansal - Relative of Director

6 Firm in which Director or relative of Director is

proprietor Tapa Gas Service

Paul Distributors
Channel Management & Marketing

2 Partnership fim in which Director or relative of

Director is a partner Bright Cove Goods

Paul Innovations LLP
Niraa Talent
Guru Production
Cable Distribution Services
Bright Furnishing LLP
I-Shop
Shubh Shop
White Hill Distribution
Tea Stall
Pitaara Marketing

8 | Companies in which Director / Relative of

director exercise control/significant influence

Magical Vacation Travel & Tourism LLC, UAE
Paul Fincare Private Limited

9X Media Private Limited

ADB 21 Media Private Limited

Bosna Digital Entertainment Private Limited
BBSM Films Private Limited

Collective Media Ventures Private Limited
Divya Broadcasting Private Limited
Infotechture Solutions Private Limited
(formerly Paul Instacred Private Limited)
Paul E commerce Private Limited

Paul Swift Credit Private Limited

Paul Excursions Private Limited

Paul Merchants Jewels & Metals LLP

Paul Overseas Private Limited

Pitaara Talkies Private Limited

PML Holidays Private Limited

<

A )



B. Disclosure of transactions between the Company and related parties

For the Period ended 31st Mar 2024

Nature of Transaction

Key Management Personnel

Amount (Rs. In lakhs)

(Holding Company)
Amount (Rs. In lakhs)

Director & Relative of
Director/KMP Amount
(Rs. In lakhs)

Related Party
Others
Amount (Rs. In
lakhs)

Rent paid

21.16

GST on corporate guarantee given
Rent paid to Whole Time Director

14.40

Reimbursement of Legal Expenses

18.15

Rent received
Rent received
Net Service Charges Received - DMT

093]

510

023

Service Charges Paid - Indo Nepal

4.60

Net Amount of working capital repaid

4,748 00

Interest paid on loan

2,186.76

Commission for cross reference sales of Forex
Services earned

24.30

Commission for cross reference sale

1.27

Dividend Paid

232.63

0.00

Right Issue

4,962.75

Purchase of goods & services

271.77

Sale of goods & services

5.44

Sale of goods & services

15.10

Sale of goods & services

142

Sale of goods & services

1213

Sale of goods & services

0.44

Sale of goods & services

0.16

Sale of goods & services

1.94

Sale of goods & services

2.10

Sale of goods & services

Additional Borrowing from director

Additional Borrowing from KMP

282.00

Additional Borrowing from KMP
Interest Exp on borrowing from director
Interest Exp on borrowing from KMP

30004

4.28

Interest Exp on borrowing from KMP

0.51

Loan & Advance repaid to Director

Loan & Advance repaid to KMP
| Loan & Advance repaid to KMP

354 80

30.00

Additional Borrowing from Fellow Subsidiary

16.00

Interest Exp on borrowing from Fellow
Subsidiary

57.45

Loan & Advance repaid to Fellow Subsidiary

30.00

Loan & Advance given to Related Party

200.00

Loan & Advance Repaid by Related Party

200.00

Interest income on Loan & Advances given to
Related Party

20.32

Interest income on Loan & Advances given to
Related Party

40.86

Interest income on Loan & Advances given to
KMP

Loan & Advance repaid by Whole Time Director

Remuneration paid to relative of director

Remuneration paid to Whole Time Director N
Remuneration paid to CMD o

Remuneration paid to Company Secretary & .
Chief Finangial Officer
Total

1,111.25 |

12,489.61

502.02

C. Disclosure of Outstanding balance of related parties

As at 31st Mar 2024

Nature of Transaction

Key Management Personnel

Amount (Rs. In lakhs)

(Holding Company)
Amount (Rs. In lakhs)

Director & Relative of
Director/KMP Amount
(Rs. In lakhs)

Related Party
Others
Amount (Rs. In
lakhs)

GST on corporate guarantee payable

14.40

Working Capital facility

Trade Receivables

_18,390.62

Trade Receivables

0.86

Trade Receivables

125

Loan & Advances payable to Fellow Subsidiary

Loan & Advances payable to Director

63.50

Loan & Advances payable to KMP

Loan & Advances receivable from Related Party

17500

Lean & Advances receivable from Whole Time
Director
Total

80014




For the Period ended 31st Mar 2023

Nature of Transaction

Key Management Personnel

Amount (Rs.)

(Holding Company)

Amount (Rs. In lakhs)

Director & Relative of
Director/KMP Amount
(Rs. In lakhs)

Related Party
Others
Amount (Rs. In
lakhs)

Rent paid to Holding Company

11.74

Rent paid to Whaole Time Director

Rent received from related party

0.39

Net Service Charges Received from Holding
Company

331

Service Charges Paid to related Party

4.97

Net additional working capital

5,257.00

Interest paid on working capital taken from Hold|

1,871.80

Commission Received from Hodling Company fo

29.99

Dividend Paid to Holding Company

139.58

Purchase of goods & services from Holding

Company. |

Sale of goods & services to related party |

207.60

Additional Borrowing from director
Additional Borrowing from Chaiman &
Managing director

Additional Borrowing from Whole Time Director

Interest Exp on borrowing from director

Interest Exp on borrowing from Chairman &
Managing Director

Interest Exp on borrowing from Whole-time

025

Diretor
Loan & Advance repaid to Director

194.00

Loan & Advance repaid to Chairman &
Managing Director

256.70

Advance repaid to Whole Time Director

22.00

Additional Borrowing from relative of director

30.00

Additional Borrowing from Fellow Subsidiary

409.00

Interest Exp on borrowing from related party

0.38

Interest Exp on borrowing from relative of
director . o

Interest Exp- on‘borruwing from Fellow
Subsidiary

6.01

58.19

Loan & Advance repaid to related party

Loan & Advance repaid to relative of Director

1500

153.50

Loan & Advance repaid to Fellow Subsidiary

708.50

Loan & Advance given to related party

800.00

Interest income on Loan & Advances given to
related party

15.62

Interest income on Loan & Advances given to
Whole Time Director

0.90

Advance paid to Whole Time Director

13.16

Remuneration paid to relative of director

4.53

Remuneration paid to Whole Time Director

54.52

Remuneration paid to CMD

240.00

Remuneration paid to Company Secretary &
Chief Financial Officer

27.95

Total

1,225.55

2,208.05




Note 25: Disclosure required as per Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation) Directions,
2023,vide RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24 dated October 19, 2023.
In accordance with the regulatory guidance on implementation of Ind AS issued by RBI on October 19, 2023, the company has computed provision as
per Income recognition Asset Classification and provisiong norms(IRACP) issued by RBI solely for comparative purpose as specified therein. A
comparision between provision required under IRACP and impairment allowance made under IND AS 109 is given below:-

(Rs. In lakhs)
Asset Asset classification as | Gross Carrying Loss Allowances Net Carrying Provisions Difference
Classification as  |per Ind AS 109 Amount as per Ind AS |(Provisions) as Amount required as per between Ind AS 109
per RBI Norms required under Ind AS IRACP norms provisions and
109 IRACP norms
1 2 3 4 5=(3)-(4) 6 7=(4)-(6)
Performing Asset
Siandind Stage-1 92,523.18 131.34 92,391.85 231.31 (99.97)
Stage-2 2,359.21 16.49 2,342.71 5.90 10.59
Sub total 94,882.39 147.83 94,734.56 237.21 (89.38)
Non-Performing
Asset (NPA)
Sub Standard Stage-3 646.78 38.92 607.86 64.68 (25.76)
Doubtful -upto 1
year Stage-3 1.43 0.10 1.33 0.29 (0.19)
Doubtful-1to 3
years Stage-3 13.77 0.96 12.81 4.13 (3.17)
Doubtful - Maore
than 3 years Stage-3 6.94 0.49 6.45 3.47 (2.98)
Unsecured Stage-3 50.00 50.00 50.00
Subtotal for
Doubtful 7215 51.55 20.60 57.89 (6.34)
Loss Stage-3 =
Subtotal for NPA 718.93 90.47 628.46 122.57 (32.10)
Other items such Stage-1
as guarantees, Stage-2 N
loan Stage-3
Subtotal
Stage-1 92,523.18 131.34 92,391.85 231.31 (99.97)
Total Stage-2 2,359.21 16.49 2,342.71 5.90 10.59
Stage-3 718.93 90.47 628.46 122.57 (32.10)
Total 95,601.31 238.30 95,363.02 359.78 (121.48)

(1) The shortfall of Rs. 121.48 lakhs Between the provisions as per RBI IRAC Norms and Loss allowances as per IND AS 109 has been maintained as
impairment Reserve in accordance with RBI Master Directions vide RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24 Qctober 19, 2023
(2) The company has followed the assumption contained in IND-AS 109 about considering Stage-1 advances as those which are upto 30 days past due. The

same is as per board approved policy as well as placed before Audit Committe Board
(3) The company have early adopted the Glide Path for NPA classification norms as mentioned in RBI Master Directions vide RBI/DoR/2023-24/106
DoR.FIN.REC.N0.45/03.10.119/2023-24 October 19, 2023 and amended time to time and has classified its debts outstanding exceeding 90 days as NPA.




Note 26. Earnings per Share

Particulars

As at 31st Mar 2024

As at 31st March 2023

Amount (Rs. In lakhs)

Amount (Rs. In lakhs)

Net Profit for the Year (Rs.in Lakhs ) 3,053.40 1,894.45
Number of Equity Shares (Nos. ) 3,87,71,469 3,10,17,175
Basic & Diluted EPS (Rs per Share ) 7.88 6.11
Note 27: OTHER COMPREHENSIVE INCOME
. As at 31st Mar 2024 As at 31st March 2023
Particulars
Amount (Rs. In lakhs) Amount (Rs. In lakhs)
Remeasurement (Gain)Loss on defined benefit obligations
2.49 5.39
Income tax relating to above -0.63 1.36

Remeasurement Loss on defined benefit obligations (net of
Tax)

Note 28: Loan to Assets Ratio

Disclosure as per paragraph 37.1.1 (ii) of Master Directions vide RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24 dated October
19, 2023, the Company is maintaining Loan to Assets Ratio of 95.55% for loans granted against collateral security of Gold Jewellery.

Particulars

As at 31st Mar 2024

As at 31st March 2023

Amount (Rs. In lakhs)

Amount (Rs. In lakhs)

Advances against security of Gold Jewellery

9

5,338.69

69,799.58

Total Assets of the Company

9

9,775.44

74,620.52

Note 29: Minimum Revenue from Operations

The company has complied with RBI guidelines with regard to minimum stipulated revenue from operations of 50% since its start of business

operations from December 2012.

Note 30: Disclosures as per paragraph 37.4.4 of RBI Master Directions vide RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24

dated October 19, 2023

As at 31st Mar 2024

As at 31st March 2023

Particulars e
Amount (Rs. In lakhs) Amount (Rs. In lakhs)
Number of Gold loan Accounts Auctioned 3,928 2,461
Outstanding dues on these loan accounts 2,299.64 1,464.81
Realised Amount from auction 2,372.83 1,497.39

The Company confirms that none of the group companies have participated in the above auctions. The details have been compiled by the

management and relied by auditors.




Note 31 : Disclosure as per para 31 of RBI Master Directions vide RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24 dated
October 19, 2023

(Rs. In lakhs)
’ For the Period ended 31st Mar 2024 For the Period ended 31st Mar 2023
Particulars . o e o)
Amount O/S Amount 0/S ]
SNO. Liabilities Side As at 31st Mar 2024 As at 31st Mar 2023
(1) Loans & advances availed by NBFC inclusive of
interest accured thereon but not paid
(a) Debenture -Secured 722.41 -
- Unsecured NIL NIL
(other Falling within the meaning of public deposit)
NIL NIL
(b) Deferred Credits NIL NIL
(c) Term Loans from Bank/Fl 28,118.28 14,808.61
(d) Inter Corporate Loans & Borrowings NIL NIL
(e) Commercial Paper NIL NIL
(f) Public Deposits - NIL NIL
(g) Other Loans - - - - NIL| ~NIL
(i) Other Borrowing From Bank/F! —  19,002.60| . 113,84543
(ii) Loan From Related Party - 19,715.82 24,487.12
Break Up of 1(f) above (outstanding public deposit
(2) |inclusive of interest accrued thereon but not paid)
(a) In the form of unsecured debentures NIL NIL
(b) In the form of Partly secured debentures i.e.
debentures where there is a shortfall in the value of
security NIL N!I:‘
(¢ ) other Public Deposits NIL NIL
Assets Side As at 31st Mar 2024 As at 31st Mar 2023
Breakup of loan & Advances including Bill
(3) |Receivables (other than those included in (4)
below):
(a} Secured 95,538.78 70,707.21
(b) Unsecured . - 62.53 32.82|
Breakup of leased Asset & Stock on hire & other
(4) |assets counting towards asset financing activities
(i) Lease Assets Including lease rentals under sundry )
debtors:
(a) Financial Lease NIL NIL
(b) Operating Lease NIL NIL
(i) Stock on hire including hire charges under sundry
debtors ]
(a) Asset on Hire NIL NIL
(b) Repossessed Assets NIL NIL
(iii) Other Loans counting towards asset financing
activities
(a) Loans where assets have been repossessed ) Nt ﬁN"'
(b) Loans other than (a) above ISP S L NIL NI_Ll
(5) | Breakup of investments . . N e e R . N
Current Investments I o N
1. Quoted N - Y-
(i) Shares ]
(a) Equity NIL NIL
(b) Preference NIL o NIL
7
(i) Debentures and Bonds NIL VA 29 NIL
(ii) Units of Mutual Funds NIL Sl NIL
(iv) Goverement Securities B NIL W\ NIL
(v) Others (please specify) NIL NIL




2. Unquoted
(i) Shares
(a) Equity NIL NIL
(b) Preference NIL NIL
(ii) Debentures and Bonds NIL NIL
(iii) Units of Mutual Funds NIL NIL
(iv) Goverement Securities NIL NIL
(v) Others (please specify) NIL NIL
Long Term Investments
1. Quoted
(i) Shares
(a) Equity NIL NIL
(b) Preference NIL NIL
(ii) Debentures and Bonds NIL NIL
(iii) Units of Mutual Funds NIL NIL
(iv) Goverement Securities NIL NIL
(v) Others (please specify) NIL NIL
2. Unquoted
(i) Shares
(a) Equity NIL NIL
(b) Preference NIL NIL
(ii) Debentures and Bonds NIL NIL
(iii) Units of Mutual Funds NIL NIL|
(iv) Goverement Securities NIL NIL
(v) Others (please specify) NIL NIL
(6) Borrower group- wise classification of assets
financed as in (3) & (4) above:
Category As at 31st Mar 2024 As at 31st Mar 2023
1. Related Parties Amount (Rs. In lakhs) Amount (Rs. In lakhs)
(a) Subsidiaries - -
(b) Company in the same group -
( ¢ ) Other Related Parties 176.61
2.0ther than related parties
(a) Secured 95,362.18 70,707.21
(b) Unsecured 62.53 32.82
TOTAL 95,601.31 70,740.03
Investor group- wise classification of all
(7) |investments (Current & Long Term ) in shares and
securities (both quoted & unquoted)
Category Markes Vakief Br;:‘:;m orTaiFakm.ar Books Value (net pof provision)
1. Related Parties
(a) Subsidiaries -
(b) Company in the same group -
(¢ ) Other Related Parties -
2.0ther than related parties -
TOTAL -
(8) | - Other Information
Particulars Amount (Rs. In lakhs) Amount (Rs. In lakhs)
(i) Gross Non Performing Assets
(a) Related Parties NIL NIL~
(b) Other than Related Parties 718.92 579.80
(ii) Net Non Performing Assets - . ]
(a) Related Parties |1 — NIL
(b) Other than Related Parties 628.46 |\ 5 A8\ 498.57
(iii) Asset acquire in staisfaction of Debt' S NON -




Note 32. Segment reporting

As per IND AS-108 on Segment Reporting, segment information is provided below:

Sno Particular

For the year ending 31st Mar 2024

(Rs. In lakhs)

For the year ending 31st Mar 2023

1 |Segment Revenue

GOLD LOAN 16,430.78 10,555.80
DOMESTIC MONEY TRANSFER 69.56 392.98
PERSONAL LOAN 1.43 32.68
(d) |PREPAID INSTRUMENTS 23.57 50.63
e) |DISTRIBUTION 197.54 11.82
(f) |OTHER 6.10 53.71
Income from Operation 16,728.97 11,097.62
2 |Segment Expenditure
(a) |GOLD LOAN 12,266.27 7,944.41
(b) |DOMESTIC MONEY TRANSFER 104.98 406.89
(c) |PERSONAL LOAN 38.69 19.97
(d) |PREPAID INSTRUMENTS 156.32 126.99
(e) |DISTRIBUTION 201.96 55.24
(f) |OTHER 1.75 0.48
Expenses from Operation 12,769.96 8,553.98
PROFIT BEFORE TAX (a)-(b) 3,959.01 2,543.64
3 |Segment Assets
(a) |GOLD LOAN 99,006.92 73,023.88
(b) |DOMESTIC MONEY TRANSFER 218.53 395.28
{c) |PERSONAL LOAN 0.14 38.54
(d) |PREPAID INSTRUMENTS 473.64 494.90
(e) |DISTRIBUTION 98.49 35.59
(f) |OTHER 22.55 5.02
Total Assets 99,820.26 73,993.23
4 |Segment Liabilities
(a) |GOLD LOAN 71,925.40 53,827.46
(b) |JOOMESTIC MONEY TRANSFER 16.75 145.29
(c) |PERSONAL LOAN - 0.16
(d) |PREPAID INSTRUMENTS 112.44 77,53
(e) |DISTRIBUTION 41.26 4.28
(f) |OTHER 0.84 0.33
Total Liabilities 72,096.70 54,055.05
5 |Capital Employed
(a) |GOLD LOAN 27,081.52 19,196.42
DOMESTIC MONEY TRANSFER 201.78 249.99
PERSONAL LOAN 0.14 38.39
PREPAID INSTRUMENTS 361.20 417.38
DISTRIBUTION 57.22 31.31
(f) |OTHER 21.70 4.69
UNALLOCATED ASSETS - -
UNALLOCATED LIABILITIES =
Total Capital Employed 27,723.56 19,938.18

%



Note 33: Disclosure under Section 22 of The Micro, Small and Medium Enterprises Development Act, 2006

Particulars

As at 31st Mar 2024
Amount (Rs. In lakhs)

As at 31st Mar 2023
Amount (Rs. In lakhs)

The principal amount and the interest due thereon (to be shown separately)
remaining unpaid to any supplier as at the end of each accounting year

Principal - 44.08
Interest Due - Nil

Principal - 36.10
Interest Due - Nil

The amount of interest paid by the buyer in terms of section 16, along with the
amount of the payment made to the supplier beyond the appointed day during each NIL

enterprise, for the purpose of disallowance as a deductible expenditure under Section
23

NIL
accounting year
The amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without NIL NIL
adding the interest specified under this act
The amount of interest accrued and remaining unpaid at the end of each accounting
year NIL NIL|
The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small NIL NIL

NOTE 34: DISCLOSURE AS PER AMENDED SCHEDULE 11l TO THE COMPANIES ACT,2013

(a) There are no differences in the quarterly returns or statements (such as stock statements) filed by company. All such
statements are in agreement with the Books of Accounts.

(b) No proceedings have been initiated or are pending against the Company for holding any Benami property under the Benami
Property (Prohibition) Act ,1988 (45 of 1988)and the rules made thereunder.

(c) The company has not been declared willful defaulter by any bank or financial institution or government or any government
authority.

(d) The company does not have any transaction with the Strike Off Companies in the Financial Year.

(e) No registration or satisfaction of charges are pending to be filed with ROC.

(f) There are no transactions recorded in the books of accounts, which are disclosed during the Income tax assessment /search/survey.

(g) The company has not traded or invested in crypto currency or virtual currency during the financial year.

(h) There is no scheme of Amalgamation/Merger is approved by Court/NCLT, as no such case for Amalgamation/Merger related to
company is pending before any Court/NCLT.

(it No immovable property is owned by the company.

{j) The company has complied with the number of layers prescribed under section 2(87) of the companies Act 2013.




Note 35: Financial Ratios Mar'24 Mar'23
a) Capital to risk-weighted ratio(CRAR) 28% 32%
Amount (Rs | Amount (Rs

in Lakhs) in Lakhs)

Particulars

As at 31st Mar 2024

As at 31st Mar 2023

Tier 1 Capital 27,409.75 19,695.19
Tier 2 Capital 131.34

Total Regulatory Capital 27,541.08 19,695.19
Aggregate Risk Weighted Assets 97,523.76 61,097.83
Tier 1 Capital Ratio 28% 32%
Tier 2 Capital Ratio 0% 0%
Capital to risk-weighted asset Ratio 28% 32%

b) Liquidity Coverage ratio

It is not mandated to be complied with by non-deposit taking NBFCs having asset size below %5,000 crore. Therefore, same is not applicable

to the company for FY 2023-24.




Note 36 : Disclosure as per para 27.2 of RBI Master Directions vide RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24 dated

October 19, 2023

Section |
A) Exposure

1) Exposure to real estate sector
(Amount in  Lakhs)

Category Current Previous

year Year

i) Direct exposure

a) Residential Mortgages —

Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or NIL NIL

that is rented. Exposure would also include non-fund based (NFB) limits.

b) Commercial Real Estate —

Lending secured by mortgages on commercial real estate (office buildings, retail space, multipurpose commercial

premises, multifamily residential buildings, multi tenanted commercial premises, industrial or warehouse 198.49 107.63

space, hotels, land acquisition, development and construction, etc.). Exposure would also include non-fund

based (NFB) limits.

¢) Investments in Mortgage-Backed Securities (MBS) and other securitized exposures —

1. Residential

1. Commercial Real Estate NIL NI

li) Indirect Exposure

Fund based and non-fund-based exposures on National Housing Bank and Housing Finance NIL NIL

Companies

Total Exposure to Real Estate Sector 198.49 107.63




2) Exposure to capital market
(Amount in ¥ Lakhs)

Particulars

Current
Year

Previous
Year

i) Direct investment in equity shares, convertible bonds, convertible
debentures and units of equity oriented mutual funds the corpus of which is
not exclusively invested in corporate debt

ii)  Advances against shares / bonds / debentures or other securities or on
clean basis to individuals for investment in shares (including IPOs / ESOPs),
convertible bonds, convertible debentures, and units of equity oriented mutual
funds

i) Advances for any other purposes where shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds are taken as
primary security

iv) Advances for any other purposes to the extentsecured by the
collateral security of shares or convertible bonds or convertible debentures
or units of equity oriented mutual funds i.e. where the primary security other than
shares / convertible bonds / convertible debentures / units of equity oriented
mutual funds does not fully cover the advances

v)  Secured and unsecured advances to stockbrokers and guarantees issued
on behalf of stockbrokers and market makers

vi) Loans sanctioned to corporates against the security of shares /
bonds / debentures or other securities or on clean basis for meeting promoter’s
contribution to the equity of new companies in anticipation of raising
resources

vii) Bridge loans to companies against expected equity flows / issues

viii) Underwriting commitments taken up by the NBFCs in respect of primary
issue of shares or convertible bonds or convertible debentures or units of equity
oriented mutual funds

ix)  Financing to stockbrokers for margin trading

x)  All exposures to Alternative Investment Funds:
(i Categoryl
(i) Category Il
(i) Category Il

Total exposure to capital market

NIL

NIL

' NBFCs may omit those line items which are not applicable/ not permitted or have nil exposure both in current and previous year. Further,

exposures against pledge of shares by promoters of a company shall be shown separately
under the respective line items.




3) Sectoral exposure

Current Year Previous Year
Total Exposure Gross NPAs Percentage of |Total Exposure Gross NPAs (Percentage of
(includes on balance (% lakhs) Gross NPAs to [(includes on (¥ lakhs) |Gross NPAs to
sheet and off- total exposure |balance sheet and total exposure
Sectors balance sheet in that sector |off-balance sheet in that sector
exposure) exposure)
(% lakhs) (¥ lakhs)
1. Agriculture and
Allied Activities NIL NIL NIL NIL NIL NIL
2. Industry
i
Tioess
Others
Total of Industry
(i+ii+...+Others) NIL NIL NIL NIL NIL NIL
3. Services
i 176.61 0.00 NIL 800.00 0.00 NIL
fii
Others
Total of Services
(i+ii+...+Others) 176.61 0.00 NIL 800.00 0.00 NIL
4. Personal Loans
i... 0.00 0.00 NIL 32.82 21,79 66.67%
ii...
Others
Total of Personal Loans
(i+ii+...+Others)
0.00 0.00 NIL 32.82 21.79 66.67%
5. Others
(a) Gold Loans 95362.18 668.92 0.70% 69907.21 558.01 0.80%
(b) Other Loans 62.53 50.00 79.96% -
Total of Others 95424.71 718.92 0.75% 69907.21 558.01 0.80%

Note:

i. The disclosures as above shall be based on the sector-wise and industry-wise bank credit (SIBC) return submitted by scheduled commercial banks to the
Reserve Bank and published by Reserve Bank as ‘Sectoral Deployment of Bank Credit’.

i. In the disclosures as above, if within a sector, exposure to a specific sub-sector/industry is more than 10 per cent of Tier | Capital of a NBFC, the same
shall be disclosed separately within that sector. Further, within a sector, if exposure to specific sub-sector/industry is less than 10 per cent of Tier | Capital
such expaosures shall be clubbed and disclosed as “Others” within that sector.

iii. The company has not classified gold loans granted to borrowers such as small and marginal farmers or those involved in other allied activites in S.No.1
above as they are not crop loans but instead backed by gold ornaments.




4) Intra-group exposures

NBFCs shall make the following disclosures for the current year with comparatives for the previous year:

Particulars

Current Year

Previous Year

TTotal amount of
intra-group
exposures (% lakhs)

ii) Total amount of
top 20 intra-group
exposures (¥ lakhs)

iii) Percentage of intra-
group exposures to
total exposure of the
NBFC on
borrowers/customers (¥
lakhs)

i) Total amount of

intra-group

exposures (¥ lakhs)

ii) Total amount of
top 20 intra-group
exposures (¥ lakhs)

iii) Percentage of
intra-group exposures
to total exposure of
the NBFC on
borrowers/customers (¥
lakhs)

Loans & Advances Given

(Outstanding as on 31st March)

Loans & Advances

Taken(Outstanding as on 31st

March)

176.61

19715.82

176.61

19715.82

0.18%

29.00%

800.00

24487.12

5) Unhedged foreign currency exposure NBFCs shall disclose details of its unhedged foreign currency exposures. Further, it shall also
disclose their policies to manage currency induced risk.

NIL

800.00

24487.12

1.13%

46.00%




B) Related Party Disclosure
(Amount in ¥ lakhs)

Parent (as per ownership or

Associates [ Joint

Relatives Of Key

Subsidiaries Key management Personnel Director Others Total
Related Party / Items control) Ventures : Management Personnel
Current Year Previous Year Burser [Reevious) Curent || Previods Current Year | Previous Year | Current Year | Previous Year | Current Year |Previous Year| Current Year | Previous Year Current Year Previous Year
Year Year Year Year
Borrowings#
Outstanding 18,990.62 23,738.62 - - - 47.00 114.80 - 63.50 - 619.70 633.70 19,720.82 24,487.12
Maximum Balance 29,563.62 26,433.62 - - - - 134.80 177.00 - 160.00 653.97 947.70 30,512.39 27,558.32
DepositsH - - - - - - - - - - - - - -
Outstanding - - - - - - - - - - - - - - -
Maximum Balance - - - - - - - - - - - - -
Placement of Deposits# - - - - - - - - - - - - - - -
Outstanding - - - - - - - - - - - - - -
Maximum Balance - - - - - - - - - - - - - - -
Advances# - - - - - o - - - - . = . " P .
Outstanding - - - - - - 10.49 13.16 - - - 175.00 800.00 185.49 813.16
Maximum Balance - - - - - = 13.16 15.00 - - - - 800.00 800.00 813.16 815.00
Investments# - - - - - - - - - - - - - - - -
Outstanding - - - - - - - - - - - - - -
Maximum Balance - - - - - - - B - = = u 5 P .
Purchase of fixed/Other assets - - - - - . - - - - - - - - - -
Sale of fixed/Other assets - - £ ] < - - - - . - - - - - -
Interest paid 2,186.76 1,871.80 - - - - 4.80 5.72 - 6.01 5.47 6.29 57.45 58.57 2,254.47 1,948.40
Interest received - - - - - - 1.11 0.90 - - - - 61.18 15.62 62.29 16.51
Right Issue 4,962.75 - - - - = - - - - - . = - 4,962.75 =
Dividend 232.63 139.58 - - - - - - - - 0.00 0.00 - - 232.63 139.58
Remuneration - - - - - - 394.20 - - - - - - - 394.20 -
Others** 359.48 257.62 - - - 11.68 333.28 12.00 4.53 - 41.44 7.43 424.59 602.86

# Disclosures for directors and relatives of directors should be made separately in separate columns from other KMPs and relatives of other KMPs.

" The outstanding at the year end and the maximum during the year are to be disclosed
* Specify item if total for the item is more than 5 per cent of total related party transactions. Related parties would include trusts and other bodies in which the NBFC can directly or indirectly (through its related parties) exert control or significant influence.




36C) Disclosure of complaints

1) Si ¥ on received by the NBFCs from customers and from the Offices of Ombudsman
Sr. No Particulars Current Year Previous Year
Complaints received by the NBFC from its customers
1 Number of complaints pending at beginning of the year - a
2 Number of complaints received during the year 43 15
3 Number of complaints disposed during the year 43 15
3.1 |Of which, number of complaints rejected by the NBFC N =
4. Number of complaints pending at the end of the year . _
ived by the NBFC from Office of Ombudsman
5] Number of maintainable complaints received by the NBFC from Office of 7 2
Ombudsman
5.1. |Of 5, number of complaints resolved in favour of the NBFC by Office of 4
Ombudsman 6
Of 5, number of complaints resolved through 1
5.2 iliation/med| /i issued by Office of Ombudsman
5.3 |Of 5, number of complaints resolved after passing of Awards by Office of
Ombudsman against the NBFC d
[ Number of Awards unimplemented within the stipulated time (other than
those appealed) -
Nate: Maintainable complaints refer to complaints on the grounds ifically d in (o] Scheme, 2021
(Previously The Ombudsman Scheme for Non-Banking Financial Companies, 2018) and covered within the ambit of the Scheme.
* It shall only be applicable to NBFCS which are included under The Reserve Bank - Integrated Ombudsman Scheme, 2021
2) Top five grounds * of complaints received by the NBFCs from customers
Grounds of complaints, (i.e. complaints relating to)
Number of complaints Number of % '"':::“, d“'::“ - Number of complaints | Of 5, number of
pending at the complaints received pending at the end of | complaints pending
beginning of the during the Epemniaions ressives) the year beyond 30 days
ginning e aries yeaa over the previous year b
1 2 3 4 5 6
Current Year
Levy of charges without prior notice/ excessive charges/ foreclosure charges 0 7 40% 0 0
Staff Behavior 0 4 -33% 0 0
Difficulty in operation of accounts 0 24 500% 0 o
CIBIL Report mismatch 0 2 700%
Empiloyee Complaint for Full & Final 0 ) 100%
Others
Takt 0 43 0 0
Previous Year
Levy of charges without prior notice/ excessive charges/ foreclosure charges 0 5 67% 0 1
Staff Behavior [} 6 500% o 0
Difficulty in operation of accounts 0 4 400% ] 0
Others
Total | 15 [} 1
? The list of grounds of complaints given below ore indicative only.
1. Credit Cards 2. Difficulty in operation of accounts 3. Mis-selling 4. Loans & Advances
S. Recovery Agents/ Direct Sales Agents 6. Levy of charges without prior notice/ 7. N b e of 8. Staff beh
excessive charges/ foreciosure charges fair practices code
9. Facilities for customers visiting the office/ adherence to prescribed working hours, 10. Others




Note 37 : Reconciliation of the Total Tax Charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged &t
India corporate tax rate. A reconciliation between the tax expense and the ccounting profit multiplied by India’s domestic tax rate for

the years ended 31 March 2023 and 31 March 2022 is, as follows:

(Rs. In lakhs)

Particulars FY 2023-24 FY 2022-23

Accounting profit before tax 3,959.01 2,552.19
Applicable tax rate 25.168% 25.168%
Computed tax expense 996.40 642.34
Tax effect of: -
Exempted income s 5
Non deductible items 41.65 53.85
Short / (Excess) provision for tax relating to prior years (23.06) (1.32)
Deferred Tax (58.00) 11.03
Others (51.38) (Sﬁ.ﬂ
Tax expenses recognised in the statement of Profit & Loss 905.61 649.20
Effective tax rate 22.87% 25.44%

Note 38: Details of Loan, not in default, transferred through Assignment

Particulars Year Ended March 31, 2024 Year Ended March 31, 2023

Aggregate principal outstanding of loans transferred (Rs.

in Lakhs) 14,496.90 -
Weighted average residual maturity (in months) 5.46 -
Weighted average holding period (in months) 5.55 -
Average retention of beneficial economic interest (MRR) (%) 10.00% -
Average coverage of tangible security (%) 147.29% -
Rating wise distribution of loans transferred Unrated -

* This note refers to Para-86 of Master Direction - Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021. During the
Financial Year ended on 31st March 2024, the company have done three Direct Assignment transactions to transfer its loan assets. The
company have complied with the accounting treatment as given under Ind AS 109 and also to RBI guidelines regarding Minimum
Retention Ratio (MRR) and Minimum Holding Period (MHP) and other extant regulations governing the same.




Note 39 : Disclosure in respect of Change in NPA Classification

The RBI vide its Master Directions — “Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation)
Directions, 2023" dated October 19, 2023 and amended time to time, have changed the NPA classification norms and made
standard for all layers of NBFC’s. According to Glide Path shared by RBI (as mentioned below), by March 31,2026 all the NBFC’s

have to classify their Loan Assets as NPA if they remain overdue for more than 90 days.

NPA Norms

>150 days overdue

By March 31, 2024

>120 days overdue

By March 31, 2025

>90 days overdue

By March 31, 2026

As per the above mentioned Glide Path, The Company was required to classify NPA’s on the basis of 150 days overdue during
current financial year 2023-24 but the company have early adopted the new provision for NPA classification to 90 days overdue
from existing 180 days overdue due to better classification, provisioning and early detection and reporting of NPA’s and for the

comfort of bankers and other stakeholders.

Due to this early adoption of transition path as mentioned above there is an increase in NPA provision by Rs. 59.63 Lakhs
showing under the head "Provisions" by debiting the corresponding amount in Profit and Loss Account. The calculation for the

same is given below in the table:

(Rs. In lakhs)
Particulars Amount
NPA Provision considering exceeding 90 Days Overdue (A) 238.30
NPA Provision considering exceeding 150 Days Overdue (B) 178.67
Net increase in NPA Provision by charging to P&L Account (A-B) = (i) 59.63
(Rs. In lakhs)
Particulars Amount
Interest, considering NPA exceeding 90 Days Overdue (A) 154.74
Interest, considering NPA exceeding 150 Days Overdue (B) 129.17
Net Increase/{Decrease) in Interest income (A-B) = (ii) 25.57
(Rs. In lakhs)
Particulars Amount
Net Impact on Profit/(loss) due to change in NPA Classification (i) + (ii) (85.20)




Note 40. Other Notes

1. Balance under Sundry Debtors, Sundry Creditors, Loans & Advances and

confirmation and reconciliation.

Other Receivable and Payables are subject to

2. Additional information pursuant to Schedule |1l division Il part | & II of the Companies Act. 2013 other than stated above

is either NIL or not applicabe.

3, Accounting Policies and Notes 1 to 40 form integral part of Accounts for the year ending 31-03-2024
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SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of Financial Statements

These financial statements are prepared in accordance with Indian Accounting Standard (IndAS), under the historical cost convention on the accrual basis
except for certain financial instruments which are measured at fair values and defined benefit plans which have been measured at actuarial valuation as
required by relevant Ind ASs, the provisions of the Companies Act, 2013 ('theAct’) (to the extent notified) and guidelines issued by the Securities and
Exchange Board of India (SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and relevant amendment rules issued there after.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use. Due to the amendments in Schedule 1l applicable to NBFC's, the relevant
changes has been made.

The figures appearing in the financial statements has been rounded off to the nearest lakhs due to requirement of schedule I1l.

Basis of measurement

The Ind AS Financial Statements have been prepared on a going concern basis using historical cost convention and on an accrual method of accounting,
except for certain financial assets which have been measured at fair value and defined benefit plans which have been measured at actuarial valuation as
required by relevant Ind ASs.

Use of Estimates

The preparation of financial statements requires estimates and assumptions to be made that affect the reported amount of assets and liabilities on the
date of the financial statements and the reported amount of revenues and expenses during the reporting period. Difference between the actual results
and estimates are recognized in the period in which the results are known/ materialized.

Plant and Equipment

The items of Plant & equipment are measured at Cost less any accumulated depreciation and any accumulated impairment losses. The cost of an item of
property, plant and equipment are stated at cost net of recoverable taxes and includes amounts added on revaluation (if any), less accumulated
depreciation and impairment loss, if any. All costs, including financing costs, attributable to the fixed assets are capitalized.

The Company has opted to measure all its property, plant and equipment and intangible assets at the Previous GAAP (IGAAP) carrying amount as its
deemed cost as on the date of transition to IND AS 16.

Depreciation

Depreciation on fixed assets is provided to the extent of depreciable amount on written down value method (WDV) in the manner prescribed in Schedule
Il to the Companies Act, 2013 over their remaining useful life on pro-rata basis.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value in accordance with IND AS 7. For the purpose of the statement of cash flows, cash and
cash equivalents consist of cash and short-term deposits, as defined above.

Revenue Recognition
Recognition of Interest Income:

The Company recognises Interest income by applying the effective interest rate (EIR) to the gross carrying amount of a financial asset except for
purchased or originated credit-impaired financial assets and other credit-impaired financial assets. For purchased or originated credit-impaired financial
assets, the Company applies the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial recognition. For other
credit-impaired financial assets, the Company applies effective interest rate to the amortised cost of the financial asset in subsequent reporting periods.
The effective interest rate on a financial asset is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to the gross carrying amount of a financial asset. While estimating future cash receipts, factors like expected behaviour and life cycle of the
financial asset, probable fluctuation in collateral value etc. are considered which has an impact on the EIR. While calculating the effective interest rate,
the Company includes all fees and points paid or received to and from the borrowers that are an integral part of the effective interest rate, transaction
costs, and all other premiums or discounts. Interest income on all trading assets and financial assets required to be measured at FVTPL is recognised
using the contractual interest rate as net gain on fair value changes.




Recognition of revenue from sale of goods or services:
Revenue (other than for Financial Instruments within the scope of Ind AS 109) is measured at an amount that reflects the considerations, to which an

entity expects to be entitled in exchange for transferring goods or services to customer, excluding amounts collected on behalf of third parties.
The Company recognises revenue from contracts with customers based on a five-step model as set out in Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and
obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a good or
service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange
for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation, the
Company allocates the transaction price to each performance obligation in an amount that depicts the amount of consideration to which the Company
expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.
Revenue from contract with customer for rendering services is recognised at a point in time when performance obligation is satisfied.

Recognition of Dividend Income:

Dividend income (including from FVOCI investments) is recognised when the Company’s right to receive the payment is established. This is established
when it is probable that the economic benefits associated with the dividend will flow to the entity and the amount of the dividend can be measured
reliably.

Employee Benefits

The entity makes contributions to statutory provident funds in accordance with Employees Provident Fund and Miscellaneous Provisions Act, 1952 and
Employee State Insurance Act, 1948. Provident Fund and ESI are defined contribution schemes and the contributions are charged to the profit and loss
account of the year when the contributions to the respective fund is due. There are no other obligations other than the contribution payable to the fund.

Gratuity Liability as on 31st March 2024 has been provided for on basis of acturial valuation basis Projected unit credit method in accordane with IND AS-
19.

Leave encashment which are short term compensated absences are charged to profit and loss account of the year in which it is due.

Borrowing Costs

As per IND AS 23 Borrowing costs that are attributable to the acquisition or construction of qualifying assets (if any) are capitalized as part of the cost of
such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other borrowing costs are
charged to Profit and Loss account.




Provision for Current and Deferred Tax

Current Tax: Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit differs from ‘profit before tax’ as
reported in the Statement of Profit and Loss because of items of income or expense that are taxable or deductible in other years and items that are
never taxable or deductible in accordance with applicable tax laws.

The tax rates and tax laws used to compute the amount are those that are enacted, or substantively enacted, by the end of reporting date in India where
the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss i.e., either in other comprehensive income or in
equity. Current tax items are recognised in correlation to the underlying transaction either in other comprehensive income or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred Tax: Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and liabilities used in the
computation of taxable profit and their carrying amounts in the financial statements for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

I. Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

II. In respect of taxable temporary differences associated with investments in subsidiaries, where the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilised, except:

I. When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

II. In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred tax
assets are recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss ie., either in other comprehensive income or in equity.
Deferred tax items are recognised in correlation to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a present
obligation as a result of past events and it is probable that there will be an outflow of resources. Contingent
Liabilities are not recognized but are disclosed in the notes except for contingnet provision against standard assets
as prescribed by RBI guidelines. Contingent Assets are neither recognized nor disclosed in the financial statements.

Classification of Current / Non Current Assets

All assets and liabilities are presented as Current or Non-current as per the Company’s normal operating cycle and other criteria set out in Schedule lll to
The Companies Act, 2013. Based on the nature of products and the time between the acquisition of assets for processing and their realization, the
Company has assumed its operating cycle as 12 months for the purpose of Current / Non current classification of assets and liabilitie

Leases

The Company has complied with IND AS 116 "Leases" applicable from 1 April 2019, and considered all material lease contracts existing on April 1, 2019.
The Company has accounted for its short term leases and low value assets in accordance with para 6 of the IND AS. We have considered as short term
lease considering the fact thet Lease can be terminated on short term notice from either side




Financial Assets:

Initial recognition and measurement: All financial assets are recognised initially at fair value when the Company becomes party to the contractual
provisions of the financial asset. In case of financial assets which are not recorded at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition or issue of the financial assets, are adjusted to the fair value on initial recognition.

Subsequent measurement: The Company classifies its financial assets into various measurement categories. The classification depends on the
contractual terms of the financial assets’ cash flows and the Company’s business model for managing financial assets.

Financial assets measured at amortised cost: A financial asset is measured at amortised cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the Financial Asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets measured at fair value through other comprehensive income (FVOCI): A financial asset is measured at FVOCI if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and contractual terms of financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding

Financial assets measured at fair value through profit or loss (FVTPL): A financial asset which is not classified in any of the above categories are
measured at FVTPL.

Impairment of financial assets: In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ model (ECL), for evaluating impairment of
financial assets other than those measured at Fair value through profit or loss.

Expected Credit Loss (ECL) Policy: Expected Credit Loss, at each reporting date, is measured through a loss allowance for a financial asset:

» At an amount equal to the lifetime expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition.

» At an amount equal to 12-month expected credit losses, if the credit risk on a financial instrument has not increased significantly since initial
recognition.

Lifetime expected credit losses means expected credit losses that result from all possible default events over the expected life of a financial asset.
12-month expected credit losses means the portion of Lifetime ECL that represent the ECLs that result from default events on financial assets that are
possible within the 12 months after the reporting date.

The Company performs an assessment, at the end of each reporting period, of whether a financial assets credit risk has increased significantly since
initial recognition. When making the assessment, the change in the risk of a default occurring over the expected life of the financial instrument is used
instead of the change in the amount of expected credit losses.

Based on the above process, the Company categorises its loans into three stages as described below:

For non-impaired financial assets: » Stage 1 is comprised of all non-impaired financial assets which have not experienced a significant increase in credit
risk since initial recognition. When loans are first recognised, the company recognises an allowance based on 12-month ECL. Stage 1 loans includes
those loans where there is no significant increase in credit risk observed and also includes facilities where the credit risk has been improved and the loan
has been reclassified from stage 2. In assessing whether credit risk has increased significantly, the Company compares the risk of a default occurring on
the financial asset as at the reporting date with the risk of a default occurring on the financial asset as at the date of initial recognition.

« Stage 2 is comprised of all non-impaired financial assets which have experienced a significant increase in credit risk since initial recognition. The
Company recognises lifetime ECL for stage 2 financial assets. In subsequent reporting periods, if the credit risk of the financial instrument improves such
that there is no longer a significant increase in credit risk since initial recognition, then entities shall revert to recognizing 12 months ECL provision.

The company considers a significant increase in credit risk since initial recognition in all cases when the loan becomes more than 30 days past due but
up to 90 days past due after the due date on its contractual payments and the company recognises a life time ECL provision on such Stage 2 assets.

It is relevant to mention that in financial years preceding financial year 2023-24, the compamy had estimated Stage 2 assets as those which had been
overdue more that 60 days but less than 180 days. However in light of the voluntary adoption of RBI's 90 days NPA policy as mentioned in note no. 39
the company had revised the accounting estimates relating to stage 2 assets. Necessary impact on such change in estimate is disclosed in note no. 39.

For impaired financial assets: Financial assets are classified as Stage 3 when there is objective evidence of impairment as a result of one or more loss
events that have occurred after initial recognition with a negative impact on the estimated future cash flows of a loan or a portfolio of loans. The
Company recognises lifetime ECL for impaired financial assets.

The company considers a financial instrument as defaulted and therefore Stage 3 (Credit Impaired) for Expected Credit Loss (ECL) calculations in all
cases when the loan becomes 90 days past due after the due date on its contractual payments.

It is relevant to mention that in financial years preceding financial year 2023-24, the compamy had estimated Stage 3 assets as those which had been
overdue more that 180 days . However in light of the voluntary adoption of RBI's 90 days NPA policy as mentioned in note no. 39 the company had
revised the accounting estimates relating to stage 3 assets. Necessary impact on such change in estimate is disclosed in note no. 39.




Estimation of Expected Credit Loss: The mechanics of the ECL calculations are outlined below and the key elements are as follows:

Exposure at Default (EAD) - The Exposure at Default is an estimate of the exposure at a future default date, considering expected changes in the
exposure after the reporting date, including repayments of principal and interest, whether scheduled by contract or otherwise, expected drawdowns on
committed facilities, and accrued interest from missed payments.

Probability of Default (PD)

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default over a given time horizon. The Company uses historical
information where available to determine PD. Considering the different products and schemes, the Company has bifurcated its loan portfolio into
various pools. For certain pools where historical information is available, the PD is calculated considering fresh slippage of past years. For those pools
where historical information is not available, the PD/ default rates as stated by external reporting agencies is considered.

Portfolio As at 31 March 2024
Stage 1 Stage 2 Stage 3
Gold Loans 2% 10% 100%
Other Loans-Secured 4% 10% 100%
Other Loans-Unsecured 4% 10% 100%

Loss Given Default (LGD)
LGD is the estimated loss that the Company might bear if the borrower defaults. The Company determines its recovery by analysing the recovery trends,
collateral value and expected proceeds from sale of asset.

As at 31 March 2024

Portfolio Stage 1 Stage 2 Stage 3
Gold Loan 7% 7% 7%
Other Loans-Secured 20% 20% 20%
Other Loans-Unsecured 100% 100% 100%

When estimating ECLs on a collective basis for a group of similar assets, the Company applies the same principles for assessing whether there has been
asignificant increase in credit risk since initial recognition.

Forward looking information — While estimating the expected credit losses, the Company reviews macro-economic developments occurring in the
economy and market it operates. On a periodic basis, the Company analyses if there is any relationship between key economic trends like GDP,
unemployment rates, benchmark rates set by the Reserve Bank of India, inflation etc. with the estimate of PD, LGD determined by the Company based
on its internal data. While the internal estimates of PD, LGD rates by the Company may not be always reflective of such relationships, temporary
overlays, if any, are embedded in the methodology to reflect such macro-ecenomic trends reasonably

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The collateral comes primarily in the form of gold
pledged as security against the gold loans given. However, the fair value of collateral affects the calculation of ECL. The fair value of the same is based
on data published by various external agencies and related market index.

Loans are written off (either partially or in full) when there is no realistic prospect of recovery. This is generally the case when the Company determines
that the borrower does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subjected to write-offs
after adjusting for their collateral recovery. Any subsequent recoveries against such loans are credited to the Statement of Profit and Loss.




